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ANGLO-CHINESE RELATIONS 


' Nobody can predict as yet what will be the 


detailed outcome of the Geneva Conference. Korea 


seems completely bogged down there, and the test 
of motives afforded by the issue posed by Laos and 


Cambodia has not yet been decided. These States > 


are important chiefly as a test of Communist 
expansionism which is symbolised by the alleged 
conspiracy to forge a new Thai satellite State out 
of the scattered Thai peoples, with the implied 
threat to absorb also what would then be left of 
Thailand as we know it today. But there has 
been a very obvious detente in Anglo-Chinese rela- 
tions. Some of the Leftist politicians in England, 
however, seem to have lost all sense of proportion 
and to be disposed to elevate belated acts of 
ordinary decency into heavenly virtues. Perhaps 
when the Labour Mission goes to Peking later on 
they may be able to help the Embassy clear the 
decks by the beginning of some understanding 
about the vast amount of British property now in 
Chinese hands—idle, requisitioned, leased or con- 
fiscated. It is not a matter on which anybody 
seems disposed to show a grasping spirit. The 
relative silence with which this extraordinary loss 
of assets has been greeted suggests a patient belief 
in an ultimate return rather than any readiness to 
accept a mere token compensation. 

The renewal of diplomatic and social phsitacts 
between the British and Chinese diplomats at 
* “eva implies that for the time being at any rate 
exe remarkable position which hitherto obtained in 
Peking has been ended. Of course, if the Geneva 


Conference breaks up without agreement—which 
now seems unlikely—the position will not improve. 
But a real beginning has been made in the imple- 
mentation of the policy of co-existence and in the 
direction especially in which it now has sole 
relevance—diplomatic intercourse and mutual 
trade. The first will be much simpler than it 
used to be in the old days, when everybody looked 
almost automatically to the British Embassy for 
leadership: the Chinese almost as often as the 
Western nations. This, together with the whole 
nexus of responsibility from Customs and Conces- 
sions to finance and extraterritoriality, has passed 
into the limbo of history. For a long time to come 
foreign diplomacy in Peking will be dominated by 
the Soviet Union and, in a lesser degree, by India. 
Later on, when the most unhappy state of affairs 
between China and the United States has been 
ameliorated—the Anglo-American voice may have 
something of its old influence. Together we count 
everywhere: separately we do not. Asia for the 
Asians is a parrot-cry out of countenance in this 
shrunken world, where the division is ideological 
and neither racial nor geographic. Indeed, when 
and where it is strongly asserted it may well be 
found that it may come as readily from Japan as 
from anywhere else in Asia. Whether that would 


be welcome to other proponents of the cry is a 
moot point. 


Under the existing system and relations, trade 
does seem such a very difficult problem, even out- 
side the vexed question of the embargoes. There 
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have been visits, missions, and what-have-you; trips 
to Berlin and back again. And all the business it 
produced would have been done in the old days at 
a mere fraction of the cost in money and physical 
effort and with greater result. Now China is to 
send a mission to Britain, and Britain is to send 
another one to China. It is still a good thing, 


_ even if a suspicion still exists that Peking will 


bypass Hongkong if it can. And it may well be 
most useful if there is a real prospect of peace 
and of the end of the embargoes on all except 
actual war material. For the time is coming 
when it must be decided, by all concerned, whether 
the West is to take part in the industrialization of 
China, with all it implies in huge credits, or 
whether this is to remain a Soviet monopoly—or 
as it might well be, if left entirely to Russia, a 
Soviet burden; and whether development can con- 
tinue on the vast scale dreamed of if it has to be 
paid for out of the rice-bowl and daily privations 
of the people. 


Geneva may in fact prove to be as fateful a 
turning-point in the Far East as was the Washing- 
ton Conference in 1922-3 and the solution of Anglo- 
Chinese conflict in 1926-7. The conciliatory nature 
of. Mr. Eden’s diplomacy at Geneva, which has not 
been wholly without response, may be likened to 
that of Secretary of State Evans Hughes in 1922-3 
and of Sir Austen Chamberlain in 1926-7. In both 
cases it led to a less unfriendly attitude on the 
part of China. If all goes well at Geneva the same 
may happen again. No plans or thoughts for the 
future could possibly be laid down while relations 
remained as hostile as they became as soon as the 
Communist armies occupied the whole country and 
the new regime came to power. In the new 
atmosphere which could, and almost certainly 
would, follow a settlement at Geneva, it would be 
possible to get down to details and see if 
co-existence meant a good deal more than a polite 
agreement each to ignore the other and to limit 
economic intercourse to a little fugitive trade, 
accomplished laboriously by a scurrying to and fro 
of elaborate missions—or by simpler means through 
the good offices of Hongkong. | 


One good thing has already eventuated, an 
that is the removal of Anglo-Chinese trade from 
the toils of the Cominform or its innumerable 
tentacles. The intervention of the Federation of 
British Industries and the China Association and 
other bodies solely concerned with legitimate 
British trade is the most welcome outcome of the 
whole situation so far. Where Hongkong comes 
in is not yet clear, and that is a matter in which 
the liveliest concern will naturally be shown. There 
was “direct” trading in the past. There will be 
direct trading in the future. Ships will sail via 
Hongkong direct to Shanghai and perhaps to the 
new port at Taku as they used to do when peace 
conditions return. But conditions at the Treaty 
Ports are now utterly different, and Hongkong is 
more necessary if only as a service station and 
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financing medium than it has ever been. In. 
case none of the representative bodies concerned are 
in any way hostile: they are in fact dependable 
friends. 

It is highly unlikely that trade can rise very 
far above post-war levels while it is still a matter 
of barter or exchange of goods. A great change 
could come about only if relations were so far 
restored to amity and confidence, and fair dealing, 
as to permit of large-scale participation in Chinese 
national construction. This is by no means impos- 
sible later on. Changes of atmosphere are going 
on steadily if almost imperceptibly. Why, only 
the other morning the “Senator for Formosa” could 
be heard over the Voice of America booming forth 
in his great voice on the merits of bipartisan policy! 
Peking, of course, wants a great many things that 
are still embargoed, and will be disappointed at 
the inevitable rebuff for until the U.N. removes 
the bans, they will be honoured. In the scale even 
of material values—apart altogether from legal 
and moral obligation—the amount of trade to be 
done with China under normal conditions cannot 
compare with the far weightier considerations 
involved. The main thing is that policy has begun 
to move at last out of its beleaguered entrench- 
ments, though all still depends on whether there is 
a truce in Indochina. The Korean deadlock may 
last a long time. But that is no reason why ~* 
should be allowed to estop further evolution o1 . 
more positive policy of co-existence between West 
and East. 
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far EVENTS IN EAST ASIA 
in 
we Indochina: After seven years of war and seven weeks 
08- of negotiation, delegates of the two warring High Com- 
ing mands at last got together in Geneva to discuss cease-fire 
arrangements and the regrouping of forces in Vietnam. 
nly Peace however is still beyond the horizon. Neither the 
uld heavy monsoon rains nor the French bombings has stopped 
rth the Vietminh troops and convoys from advancing towards 
icy! the Red River delta. The Communists seized a military 
hat watch tower only 10 miles from Saigon while forces in 
at the north were approaching Hanoi. Paris ordered the High 
veg Command in Hanoi to defend all of the Red River delta 
| and has been reinforcing the Command with land, air and 
ven naval forces. While the peace talk in Geneva has not 
gal been smooth, France’s negotiations with US on how the 
» be US might intervene in the Far Eastern war if forced to 
not do so was very successful and US and France agreed on 
ions terms for the defence of Indochina. The new US foreign 
gun aid programme proposed a total of $1,133 million in economic 
1ch- military and technical assistance to Indochina. US will 
e is train five Vietnam combat divisions before the end of the 
year and US may undertake a giant airlift soon to help 
nay meet the menace of the Vietminh offensive against Tonkin 
teers a. Mr. Dulles said recently, “The situation in Indo- 
= c.ina is fraught with danger not only to the immediate 
Vest area but also to the security of the United States and her 
allies in the Pacific area. There is also evidence that 
we Soviet arms*have been supplied in increasing quantities to 
Communist forces in Indochina.’”’ Meanwhile, diplomats of 
nine nations struggled over the issue of how and by whom 
an armistice should be controlled. The Communist bloc 
suggested that Poland, Czechoslovakia, India and Pakistan 
should form the commission while the West insisted that 
India, Pakistan, Ceylon, Burma and Indonesia will form a 
eto better commission as they are all Asian countries. The 
Vietnam Foreign Minister, however, proposed that the 
armistice control should be under the auspices of the United 
Nations. The war across the conference tables and the 
iTS S fighting over battlefields go on. 
iTS Korean Talks: South Korea still insisted on an all- 
Korean election under United Nations supervision and linked 
with the withdrawal of foreign troops beginning with the 
tS Chinese Communists. The Communists suggested an all- 
ein Korean election planned by a commission set up by both 


Korean Parliaments and observed by a commission of 
nations which did not fight in the war. The United States 
and South Korean delegations made no attempt to disguise 
their feeling that the 19-nation talks on Korea cannot 
reach a satisfactory settlement. However, this was not 
fully backed by other United Nations partners in the Korean 
war. The meeting came to a deadlock. 


Defence & Non-Aggression Pacts: The five-Power mili- 
tary meeting in Washington was conducted in unusual 
secrecy. But it was believed that the main theme was the 
defence of Southeast Asia against Communist military 
threat. The plan for the rapid buildup of the Vietnamese, 
- ‘mbodian and Laotian forces was on the agenda. Coun- 
vries participating in this Asian Defence talks were: US, 


Britain, France, Australia and New Zealand. In Djakarta, 
the proposed Non-Aggression treaty among India, Burma, 
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Indonesia and China was discussed. Every nation is search- 
ing for peace, they search for. it in Geneva, in Colombo, 
and in Washington, they search for it over battlefield and 
across conference tables, but where is Peace? 


Sino-British Relations: China has made serious efforts 
to promote better relations with Britain. In addition to 
inviting Mr. Bevan and Mr. Attlee and six other delegates 
to visit China, she is also sending trade missions to England. 
The first Chinese commercial mission to be sent to Western 
Europe since the war will reach Britain in the next few 
weeks. A British mission will eventually go to Peking 
to develop trade relations in the fullest possible measure 
between the two countries within the limits of United 
Nations embargo on China. As private individuals, two 
British Parliament members discussed with Chow En-lai 
in Geneva on Anglo-Chinese trade. China has also promised 
the British Government to lift certain restrictions on acti- 
vities of British businessmen in her territory and exit per- 
mits will be granted to British businessmen on the main- 
land and to let British firms send in men to replace repre- 
sentatives who may be withdrawn. In London, Dr. Marcus 
James, who is going to visit China, said, “I am going to 
China because personally I am of the opinion that Christians 
should make every effort to break through the barrier of 
suspicion and distrust which bedevil East-West relations.” 


Taiwan: Last week in Taipei, inhabitants dashed for 
shelter and all kinds of vehicles dispersed at high speed 
towards country-side when air raid alert was sounded 
throughout Taiwan. The authorities announced later that 
it was a “mock raid to test the alertness of the Nationalist 
armed forces and the general public.” Taiwan has been 
building up a war-feeling lately as the new cabinet has 
announced that greater emphasis will be placed on the 
work of stepping up reconstruction and completing the 
necessary preparation for the eventual recovery of the 
China mainland. Mr. O. K. Yui, the new Prime Minister, 
announced last week that his Cabinet would rally all anti- 
Communist forces at home and abroad, support the United 
Nations, seek more United States aid and make Formosa 
a model province. The new Prime Minister also warned the 
nation that the Communists might stage an all-out attack 
against Taiwan. The new Mayor of Taipei called a news 
conference to disclose his financial standing which is a 
unique feature in the history of Chinese politics. The new 
Mayor, Kao Yu-shu, said that his total personal assets 
were valued at about £6,500. He had pledged not to 
enrich himself during his office. One would be led to 
think that there were no other more important issues for the 
Mayor of Taipei to pledge himself too! Or did he mean 
to imply that mayors before him had always been enriching 
themselves during their offices? 


Seuth Korea: The leader of South Korea’s Opposition 
Democratic Nationalist Party, Mr. P. H. Shinicky, recently 
announced that his own party will be dissolved to form a 
new strong Opposition party embracing “all elements’ other 
than members of President Rhee’s Liberal Party. The tenta- 
tive name for the new party is “Democratic Party.’”’ The 
move is to maintain an opposition group in the ‘National 
Assembly against the Liberal Party which controls nearly 
two-thirds of the 203 Assembly seats. 

Last week Korea signed several rehabilitation agree- 
ments with United Nations agencies in Seoul. These con- 
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tracts call for: (1) construction of three thermoelectric 
power plants in South Korea using $30 million in Foreign 
Operations Administration’s funds and $4 million in South 
Korean Government funds, (2) $30 million for the rehabili- 
tation of the Hwachon Hydro-electric Plant located a few 
miles behind the Buffer Zone, and (3) 10 foreign technical 
instructors and equipment worth $700,000 for the rehabili- 
tation of coal mines. Fertiliser and cement factories rehabi- 
litation plans are still under discussion. Korea’s invitation to 
Federation of Malaya for the participation in the coming 
anti-Communist Far Eastern conference had been turned 
down. However, seventeen delegates from Indochina, the 
Philippines, Thailand, Hongkong, Taiwan and the Ryukyus 
Islands will attend the meeting. 


Burma: Burma is putting a high priority in her re- 
covery and development programme on the re-organisation 
of transport and communications systems. Vast areas of 
valuable forest, huge deposits of mineral ores and thou- 
sands of acres of rich rice land remain untouched, and 
the Government hopes that with improved communications 
these may be exploited for the benefit of the country and 
the inhabitants. After the country was hit by the 2nd 
World War most of the roads have received little atten- 
tion. The majority are in an appalling state. Karen rebels, 
Chinese Nationalist guerillas, Communists and armed ban- 
dits have all found that the long and straggling lines of 
communication are their easiest prey. The British in their 
retreat in 1942 and the Japanese three years later blew up 
many important bridges and miles of railway line. River 
craft were sunk and railway junctions and depots pounded 
by bombers. The unsettled state of the country over the 
past few years has brought rich profits to the state-owned 
Union of Burma railways, which has been the only route 
in service. The new programme will develop regular ser- 
vices to all parts of Burma. More landing strips are to 
be built and many of the old war-time fields will be im- 
proved over the next two years. Government forces have 
in the last six months had successes against the Karen 
and Chinese forces. Roads which were unsafe a year ago 
are now used, and travelling at night is permitted in some 
areas. The major work now is the repairing of these 
roads. In many places the foundation as well as the 
surface is badly damaged. The roads are often narrow 
that it is impossible for two lorries to pass at speed. Work 
has already been started on many bridges, including the 
Ava Bridge across the Irrawaddy, near Mandalay. In 
many parts villagers are working on repairing roads and 
bridges under the Pyidawtha plan, which aims at rehabilita- 
tion through self-help. The Government has placed large 
orders abroad for new boats, as well as for rolling stock 
for the railways. At present the people in large areas of 
the country rely on the transport that has serviced them 
for centuries—mules and ponies, bullock carts and country 
boats. The Army has shown in operations in the Southern 
Shan States and Tenasserim that roads can be built quickly 
in an emergency. The Government intends to follow up 
this initial work by metalling the roads and pushing them 
further into what is still wild and virtually unproductive 
country. 


Tibet Nepal Treaty: After her recent treaty with 
China on Tibet, India has advised Nepal that it would be a 
good idea for Nepal to do the same because conditions in 
Tibet are changed and the ancient treaty is no longer 
applicable. Nepal-Tibet relations have been governed by 
the Treaty of 1857, made after Nepal had won a local 
war against Tibet. Under the Tibet-Nepal Treaty of 1857, 
which bears a Chinese seal, Nepal acknowledged Chinese 
sovereignty over Tibet. From that time until the Chinese 
took over Tibet in 1950-51, Nepal received each year a 
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cash tribute of Rs.10,000 (about US$2,000). Tibet sto} 
sending the tribute in 1953. The Nepal Government at 
Kathmandu admitted that about the middle of March the 
Chinese authorities in Tibet had made an informal approach 
to the Nepalese Vakil (diplomatic representative) in Lhasa. 
The Chinese made suggestions that Nepalese-Tibetan rela- 
tions be regularised against a proper perspective. 


UNSATISFACTORY STATISTICAL WORK 
IN CHINA 


The Communists may never, or very rarely, use intel- 
ligible statistics in external publicity, but they make a 
great fuss about them for internal purposes. It is not the 
sort of thing the Chinese take to like ducks to- water, and 
there have been some stinging criticisms of the kind of 
statistics many people drew up. But the Government in- 
sist they cannot have a proper five year plan or organise 
national construction unless they have all the figures—and 
correct figures at that. So the third national conference 
was called by the State Statistics Bureau and it conferred 
for three weeks in Peking from February 16 to March 5. 
Only the expert statistician will be interested in the detail 
set forth by the Director of the Bureau as guidance to the 
staff throughout the country. But he managed to get 
General Chu Teh to go along and give them his advice and 
encouragement. Vice-Chairman Li Fu-chun of the State 
Planning Committee and Lu Ting-i, vice-director of the 
Department of Propaganda also attended, though it is not 
easy to see what a propagandist has to do with statistics 
—except of course distort them! Li Fu-chun, to wh 
statistics are important because he has to read them _. 
far as he can, was not particularly lucid in his advice ex- 
cept on the necessity of accuracy. But those who can 
follow the current Communist abracadabra would  under- 
stand him when he told them they must take “steady steps, 
employ a diverse number of measures, grasp the keypoints, 
and establish a proper statistical system for our Socialist 
economy and semi-Socialist economy.” 


The statisticians got into hot water during the five- 
to-many phenomena and the war against form-filling affected 
them as much as anybody perhaps except the buck-passers 
in the provinces. But though there have been improve- 


ments in this “deviation of dispersionism,’”’ and the local 


cadres do not have to tear their hair in a frenzy quite so 
often, the investigation and statistical work is still far from 
meeting the needs of national construction. “Through 
statistics,” editorialised the Peking People’s Daily, “the ob- 
jective conditions relating to a development, the progress 
of a movement, are recorded, the data are treated and 
analyzed, the laws of its development are discovered, and 
a study can thus be made of the level, direction and speed 
of the development of our social economy. This gives the 
reliable basis on which plans may be formulated. It will 
thus be seen that the extent of our statistical data at pre- 
sent is far from sufficient to meet the needs of our planning 
work, while the quality is not high. Data already in our 
possession have also not been scientifically and systema- 
tically treated and studied. The plans laid down for, and 
the work carried out in connection with, statistics have 
also not been of practical value.’”’ For these reasons efforts 
must be exerted to raise statistical work to a higher level. 
All statistical organs of all levels should consider it their 
basic task to serve the needs of planning work. This, of 
course, called for the study of the Soviet “advanced 

periences” in statistical work, its co-ordination with actua: 
conditions obtaining in China, and then, on the basis of 
needs and possibilities, the gradual establishment of scienti- 


4 
+ 


— 


; 

| 
| 
stil 
wit 
gue 
Sta 

an 
wes 
car 
but 
sta 
ope 
pri 
inc 
ant 
mis 
cal 

un 

ali 
thi 

CO 

fie 
ste 

th 
an 

of 
th 
{a 
re 
Se 
efi 
pe 
in 
th 

st 
pc 
is 

a 
fic 


IEW 


it at 
1 the 
roach 
shasa. 
rela- 


IRK 


intel- 
ke a 
t the 
, and 
id of 
it in- 
‘anise 
—and 
rence 
erred 
ch 5. 
detail 
o the 
o get 
2 and 
State 
f the 
s not 
tistics 
wh 
m 
e ex- 
can 
inder- 
steps, 
oints, 
cialist 


five- 
fected 
assers 
orove- 
local 
ite so 
from 
rough 
ie ob- 
ogress 
i and 
|, and 
speed 
2s the 
t will 
t pre- 
inning 
n our 
stema- 
r, and 


cienti- 


¢ 


June 10, 1954 


_ statistical methods suited to the needs for the control, 
rutmulation, and investigation of State plans. 


Statistical work connected with capital construction is 
still less adequately attended to than the work connected 
with industrial production, and there is still no adequate 
guarantee for the correctness of the data compiled to date. 
Statistical work connected with State-owned communication 
and transport enterprises and State-owned commerce is also 
weak. Statistical studies of State farms are also badly 
carried out. The demands of the -statistical work on all 
components of State-owned economy are, of course, heavy, 
but that only stresses the need of scientific systems of 
statistical work. 


A good job has to be made of statistics in the co- 
operatives as well as State-private jointly operated enter- 
prises. As to the investigation and statistical studies of 
individual agriculture, handicrafts, and capitalist industry 
and commerce, the method of sample investigations is per- 
missible. This method should not be belittled. For the 
carrying cut of overall investigations of scattered economic 
units will only lead to the dispersion of forces and to 
alienation from the central tasks, “possibly causing chaos; 
this deviation must be rectified.”’ 


Four measures called for in the article include the 
continuance of the work of establishing a system of uni- 
fied leadership in statistical work; the improvement of 
statistical computation methods and their standardization 
throughout the country; the development of work in the 
analysis and study of statistical data; and the strengthening 
of statistical work in all business departments, particularly 
those at the basic levels. If the latter figures are incorrect 
fand there have often been serious complaints of gross 

ggeration and of false statements) there will be no 
rellable base for the compilation of _ statistical data. 
So business departments are called on to exert all-out 
efforts to improve matters. Even the _ bespectacled little 
pedant in the village must now add to his woes the foster- 
ing of statistics. Those who have already been put into 
this depressing department are warned that they must 
study assiduously, attend to their job contentedly, and op- 
pose “the mistaken view which holds that statistics work 
is merely adding and subtracting, so that it is belittled and 
attended to without ease of mind.’”™ There must be scienti- 
fic planning and scientific statistical work. 


MEN AND MAN-POWER FOR 
INDUSTRIALIZATION 


A huge amount of money and manpower are required 
for the large-scale Chinese projects and the Peking Govern- 
ment is now looking to State organs and enterprises and 
the reduction of administrative personnel and expenses to 
help make up the needs. Consequently the People’s Daily 
has been inspired to launch an attack on oversized set-ups, 
overlapping and duplication, and _ superfluous’ personnel. 
Under the present circumstances, it’ says, administrative 
expenses are enlarged, the burden of the State is heavy, 
cadres are tied up, talents are wasted and bureaucratism is 
born. Thus, a universal reform and simplification of the 
structures from top to bottom will achieve two aims. It 


will save money and combat the many isms of inefficiency 


to which Communism gives rise. And Stalin is cited as 
t source for this campaign too, his comment in 1926 
specially noted. “The stupendous organization and 
ewtivalled extravagance of our administrative machinery,” 
he admitted then, “have become topics for general talk.”’ 
Lenin himself in his very short life of power had to say 
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the same thing over and over again—‘‘hundreds of times.’’ 
It is a besetting sin with the Communists everywhere. Even 
in the relatively primitive Yenan regime in the deep interior 
in 1942, the CCP Central Committee had to make this an 
important item of policy. Again in June, 1950, Mao Tse- 
tung, at the third plenary session of the Party, had to make 
a special issue of the need of “great retrenchment of State 
organs,’ many of which are still today overcrowded with 
personnel while many factories, mines and middle schools 
lack the trained personnel they must have. Some organs 
worry that their work would be hindered when their cadres 
are reduced; others are reluctant to let their surplus cadres 
go to augment the staff of departments in urgent need of 
them. It is ruefully admitted that to cut down bureau- 
cratic mobs is a very complicated task, in which many con- 
crete problems and difficulties are likely to. be encountered. 
But the key to the solution of the problem lies in the 
ability of the leading officials “to rely on the masses and 
mobilisation of the masses to devise all ways and means 
to make proper arrangements and disposal in a planned and 
systematic manner.” If the task is approached in the same 
spirit as this long-winded and uncertain phrase depicts it 
will never be solved. 


OUTLOOK IN INDONESIA 


Indonesia is like an army without sergeants. There 
are too many generals all ready to plan and theorize but 
without any non-commissioned men behind them to carry 
out those plans and theorise. Although the sprawling island 
chain is rich in nature’s gifts it is poor in political fibre. 
The apathy of the Indonesian people, their illiteracy, their 
disillusionment with talk of democracy all tend to create a 


political vacuum in a country which has only _ recently 
emerged from colonial domination. Like many other peo- 
ples today the Indonesians are tired of the trials and 


tribulations of civil war and years of violence at the hands 
of terrorist organizations one of which is the fanatical Dar- 
Ul Islam. This weariness is not confined alone to the 
masses; it extends to the top, to the thin layer of educated 
intellectuals who were left behind when the Dutch with- 
drew from the islands. All this leads to the conclusion that 
the country is on the verge of a national nervous break- 
down. There is also an impression that Indonesia offers 
the next line of least resistance to Communist expansion 
plans. In the step-by-step expansion of Communism, Indo- 
nesia ranks highly and before Burma, Thailand and Malaya. 
But does Communism have immediate designs on Indonesia? 
An Indonesian Communist Party’s directive states that 
“semi-colonial Indonesia is subject to permanent economic 
the way to eliminate’ this situation is to 
liquidate this semi-colonial status and replace it with the 
system of People’s Democracy.” Indonesia has a total 
population of some eighty million people. The Party claims 
only 126,000 members and candidate members. However it 
is leaving no stone unturned to capture the minds of that 
section of the literate population which is the only signi- 
ficant force. There are many who tend to discount the 
Red threat on grounds that Indonesia is Moslem. But that 
does not deter the Communists who know that conditions 
are there for exploitation to the extent of setting up in- 
ternal situations bearing the trade marks of classic Com- 
munist operations. There are _ political disorganization, 
terror and much confusion. Under the ever watchful eye 
of Moscow the Communist Party in Indonesia has wedded 
itself to the Nationalist (PNI) Government of Premier Ali 
Sastroamidjojo. The Communists warn the Government’: not 
to “deviate to the Right.’”” At the same time they do not 
support the Government because otherwise rule might “fall 
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into the hands of the ultra-reactionary Masjumi (Moslems) 
and PSI (Socialists). On the surface the Party appears to 
possess no military striking force of its own although it 
écontrols the Perbepsi which is a union comprised of former 
guerilla fighters. The Government has outlawed the Bambu 
Runtjing (Bamboo Spear), an armed gang with Communist 
leanings. The chief source of terrorism is Dar-U] Islam 
originally made up of Moslem fanatics who demand a pure 
Moslem State. But the movement is no longer pure hav- 
ing been infiltrated from all sides. Dar-Ul Islam is or- 
ganized with a nucleus of 10,000 armed men and a pool 
for recruits ten times that size while its intelligence system 
is superior to the Indonesian Army’s. Its periodical mur- 
der and pillage contribute to unrest and tension. 

The Nationalist leaders of Indonesia profess to see no 
connection between Communism and what has been going on 
in Indochina these many years. They admit that Com- 


muism “from the outside” is a menace to Indonesia but. 


they reject the concept that the Vietminh in Indochina was 
influenced by Communism. As Nationalists they regard as 
patriotic any and all movements aimed at routing the for- 
eigner. There is a good deal of Marxism—as distinct from 
Moscow Communism— in the thinking of Indonesian leaders. 
A bitter anti-American campaign by the Communists, while 
it has not eradicated a well of goodwill toward the United 
States, has caught on to such an extent that all sensitive 
Nationalists are now suspicious of all things American. 
And this brings us to the question: Whither Indonesia? 


LAND FOR THE LANDLESS FILIPINOS 


The solution to the Philippines’ age-old agrarian pro- 
blem is taking shape in the form of settlement projects in 
Mindanao and Luzon. These projects make land available 
for absolute ownership for those who had to put up with 
heartless landlords on the one hand and subversive pro- 
paganda on the other. The latest of these projects, ap- 
proved by President Magsaysay, is in the province of Bula- 
can, only about 2% hours bus ride from Manila. Named 
“Malaya Settlement Project’, it has an area of 26,000 
hectares of agricultural land, with another 25,000 reserved 
for future expansion. The sum of 500,000 pesos has been 
set aside for the improvement of Malaya which will accom- 
modate 400 faimilies. Each settler-family will be given a 
home, complete with electric and water facilities, in addition 
to full grant of ownership over a 6-hectare piece of land. 
For three years, the settlers will not have to pay the gov- 
ernment a single centavo; on the contrary, the government 
will underwrite all their living expenses. There will be a 
“Producers’ Market’ to help them sell their products, 
eliminating middlemen and _ opportunists. A good-sized 
house, work animals and implements, seeds and technical 
aid will be furnished free to all settlers. The Malaya pro- 
ject was initiated by Bulacan’s Governor Alejo Santos who 
has personal supervision of all Bulacan projects. The 
Governor, with a few volunteers and the use of a bulldozer, 
laid the 14-kilometer stretch of road linking Malaya with 
the town of San Ildefonso and the barrios of Tinaot and 
Palapala. Malaya’s townsite occupies 60 hectares. It in- 
cludes a scenic cave and running brook—the recreational 
center for the settlers. This particular spot has a tempera- 
ture as cool as Tagaytay’s, and a wonderful view that may 
yet qualify it as a national park. It is within walking dis- 
- tance from the historic Biak-na-bato national shrine. Malaya 

has very fertile soil and a climate suitable for the growing 
of most year-round, seasonal and root crops, leaf vegetables 
and fruit trees. For this reason, the government has ap- 
propriated sums to furnish the settlers with seedlings of 
rice, corn, almost all kinds of root and leaf vegetables, coffee, 
cacao, citrus, mango atis, star apple, pineapple, and many 
others. Funds are also prepared for the purchase of hogs 
and chickens for breeding purposes. Lumber and other 
house-construction materials abound in the surrounding 
jungles, so that settlers’ homes are going up fast. Aside 
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from Malaya, which is composed of sitios Akle, Garlang i 
Dabihan, Governor Santos also proposes to reserve 64,000 
hectares of cogon lands around Mt. Susong Dalaga, as 
grazelands for goats, sheep and cattle. This place is a few 
minutes walk from Malaya, and a number of well-to-do re- 
sidents of Bulacan headed by the Governor will loan the 
settlers capital to buy their goat and sheep herd. 


GREAT HYDROELECTRIC PROJECTS 
IN PHILIPPINES 


A power plant of a size never before seen in this part 
of the world is going through a fury of construction on a 
Benguet mountainside. It is the Ambuklao Hydroelectric 
Project, the most ambitious of its kind in Luzon. Hundreds 
of Filipino and American engineers and workers contracted 
by the National Power Corporation have encamped on that 
mountainside, and are making what was once bare rock a 
greatly magnified anthill of activity. Here a_ spectacle 
meets the eye. One sees huge machinery, like the garage- 
sized Euclid dump truck, dwarfing the men handling them; 
the steep mountains in turn dwarfing the machinery. Here 
one sees tons and tons of rich earth blasted from the hill- 
tops with dynamite or burrowed out of the ground by 
gigantic augers. Slowly the rock is giving way to reveal 
a form and design, a structure meant to untap a power 
as elemental as the stuff it was made of. The project will 
harness the south-flowing Agno River for an initial output 
of 75,000 kilowatts of electric power, enough to run 20 
big factories at once. Power is only one of its many pur- 
poses. The project will also provide actually a multi-purpose 
undertaking and besides power other services, such as irriga- 
tion. A sum of 101 million pesos will be poured into * 
project. For the sale of its electric power, the Ambuk:. 
Plant stands to rake in a net profit of P1.42 million. If the 
water from the Ambuklao reservoir let out to nearby farms 
should be valued at P10 per hectare per year, the annual 
income from that source (20,000 hectares of rice land) 
would be P200,000. To the farmers, on the other hand, 
this would mean an additional income of P5 million an- 
nually. Aside from this, other areas which do not need as 
much water as rice but which can also be irrigated during 
the dry season, may be planted with short period agricul- 
tural crops like corn and,yegetables. About 10,000 hectares 
can be planted in this manner with a yield of P150 per 
hectare or a total of P1.5 million a year. A third purpose 
is flood-control. At least P300,000 worth of crops and pro- 
perty a year will be saved as soon as the turbulent Agno 
River is held in check by the dam. 


The National Power Corporation undertook the de- 
tailed exploration of the Ambuklao site, and together with 
the Harza Engineering Co. of Chicago blueprinted the final 
plans for the Ambuklao Hydroelectric Project. The major 
features of the Ambuklao Project consist of five items, 
namely: (1) Dam, (2) Spillway, (3) 3-Diversion Tunnels, 
(4) Power Facilities, and (5) Tailrace Tunnel. The dam 
will block the natural channel at a point where the Agno 
River cuts through a narrow gap between two ridges pro- 
viding foundations for abutments. 
height of 131 meters, the second highest dam of its kind 
in the world and the highest manbuilt dam in the Far East. 
The most unique features of the Ambuklao are its huge 
underground tunnels which will divert the Agno’s water 
while construction is still going on. 


The National Power Corporation has a standing policy 
of encouraging private enterprise and, except where it must 
itself handle construction to save time, jobs are given to 
private contractors by sealed bidding. An all-Filipino con- 
struction firm, AGVID, won the contraction for the Tail- 
race Tunnel; an American-managed construction firm, We * 
Pacific Co., was awarded Tunnel A, completed last Nove 
ber. The dam, spillway and tunnels B & C of the Ambuklav 
projects were awarded to Guy F. Atkinson Company, an 
American construction firm. Atkinson built a model vil- 
lage—a village with a commissary store, a community health 
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Tica school, a recreation center and a church. There are 
‘qe. and clean-look duplex chalets for workers’ families 
with window curtains and flowers in window pots. There is 
a well-paved road leading to Baguio City. 


When Ambuklao Plant is completed in mid-1955, it will 
be able to raise an average output of 366 million KWH an- 
nually. A part of this vast current will go to Manila where 
power demand is greatest. The balance of Ambuklao power 
will be distributed to mining centers in the Mountain Pro- 
vince and to some towns and cities in Central Luzon. The 
NPC program envisions seven power plants along the Agno 
River. After the completion of the Ambuklao with its 
75,000 KW, construction of plant No. 2 will immediately 
follow. This second plant will have a power capacity of 
100,000 KW. The subsequent plants will be constructed 
one after the other following this order: Plant No. 3~— 
10,000 KW, Plant No. 4—75,000 KW, Plant No. 5—45,000 
KW, Plant No. 6—50,000 KW, and Plant No. 7—75,000 KW. 
The total ultimate power capacity of the Agno to do work 
will amount to 430,000 KW. 


RICE PRODUCTION AND EXPORTS 


World rice production in 1953/54 increased over 
1952/53. There have been two very different develop- 
ments: on the one hand, production increases in some coun- 
tries; on the other hand, a sharp fall in Japan’s rice crvup. 
Reports from mainland China are conflicting. Some Far 
Eastern countries have reaped more than in the previous 
year; Burma, India, Pakistan, South Korea, Thailand, Ceylon 
Indonesia, and Viet-Nam. In most countries expansion of 
the area sown to rice was an important factor. The largest 
absolute increase in rice acreage is that of India where it 
i>-800,000 additional hectares (about 2 percent). Pakistan 

inded rice area considerably, the increase being 650,000 
hectares (7 percent). Thailand extended its rice fields by 
over 500,000 hecatres (about 11 percent), Burma by 200,000 
(5 used and South Korea by 200,000 hectares (20 per- 
cent). 


Rice Production in 1953/54, compared with 1951/52 and 1952/53 


Country 1951/52 1952/53 1953/54 
(prel.) 
Thousand metric tons, paddy 

11,302 12,404 10,028 


Milled rice exports in 1953 from the three principal 
rice-exporting countries in Asia are estimated to be below 
the shipments of 2.9 million metric tons made in 1952. (In 
1951 the three countries exported 3.2 million tons). In 
January-November, Burma shipped 150,000 tons less than 
in the corresponding period of 1952, while Thailand’s total 
1953 exports are 130,000 tons less than that of the previous 
year. Laos, Cambodia, and Viet-Nam are estimated to have 
provided in January-October 150,000 metric tons, as against 


- 216,000 tons in the preceding comparable period. China’s 


exports have increased. 


Rice Exports 1951-53 


Country Period 1951 1952 1953 
Thousand metric tons, milled 


Laos, Cambodia, Viet-Nam .. January-October 310 216 150 


| In contrast to events in 1952, the further fall in inter- 
national trade during 1953 was due, not to a lack of export 
availabilities, but to a decline in the willingness of importers 
to buy foreign rice at existing price levels. Thus, not all 
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the rice offered for export was taken up, and stocks began 
to accumulate. These stocks are concentrated in Southeast 
Asia, where the carry-over reached about 1.1 million tons 
in December 1953. o these quantities will now be added 
part of the newly gathered crops, for the 1953/54 produc- 
tion will exceed the sum of the internal consumption in 
the rice-exporting countries plus the amount importing coun- 
tries are likely to take at present price levels. Thus, by 
middle of 1954, Burma, Cambodia, Thailand, and Viet-Nam 
may be carrying 2.75 million tons (in terms of milled rice), 
in excess of the stocks needed to meet internal demand and 
exports (at recent levels) up to the harvesting of the 
next crop. Such excess stocks, which are unusual for rice, 
are still quite small when compared to annual world con- 
sumption, of which they constitute about 2.5 percent. How- 


“ever, since the world trade in rice now amounts to only a 


modest proportion of world production, ie., 5 percent, such 
stocks would represent about 56 percent of one year’s total 
exports (at the 1952 level). 


HONGKONG NEW BUILDING 


From the annual report of the Commissioner of Rating 
and Valuation for the fiscal year 1952/53 one gains further 
information about the progress of private building in the 
Colony. The Rating department is responsible for the pre- 
paration of the Valuation List containing the rateable values 
of tenements* in Hongkong Island, Kowloon and New Kow- 
loon. The basis of rateable value is the annual rental 
value. The charge for rates remains at 17 per cent per annum 
of the rateable value (except where a tenement is supplied 
with unfiltered water from Waterworks when the charge is 
16 per cent, and where no provision has been made for water 
the charge is 15 per cent). 


The net revenue from rates for the year was $33,814,- 
098, an average of $2,817,841 per month as compared with 
$2,500,531 per month for the previous financial year. 


Tenement house floors and small flats in new buildings 
were slow in becoming occupied. This appeared to be due 
to tightness of money rather than any falling off in the 
need for such accommodation, which after some months 
gradually began to fill up. Shops and offices were in good 
demand except in Kowloon where new office accommodation 
was slow in letting, but the demand for shops, sometimes 
in the same building, was keen. 


There was much activity in building development. New 
buildings embraced all classes of domestic and _ business 
accommodation. In Hongkong Island the main areas for 
new dwellings of the tenement house and small flat type 
were the Causeway Bay and King’s Road districts. There 
was also much residential ptoperty built on the south side 
of the Island and on the mid-levels. In the centre of the 
city there were important additions to office accommodation 
by new building and re-development. In Kowloon the re- 
development of many properties in Tsimshatsui contributed 
to the ever changing face of this district. There was also 
extensive tenement house and flats development in other 
parts of Kowloon and New Kowloon. 


The total cost of private building work during the year 
amounted to $146,112,366. Cost of private building for 
the last three financial years :— 1950-51 $120 million, 1951-52 
$68, 1952-53 $146, a total of $334 million or an average 
per year of $111 million. This represents an average ex- 
penditure over the above three years on private building 
work including site formation costs but not the value of 
the land built upon, of $2 million per week. 


* “Tenement” means any land, with or without buildings, which is held 
or occupied as a distinct or separate holding or tenancy, and includes 
piers. 
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HONGKONG — LISTENING POST 


Many foreign friends, especially from America, think 
that Hongkong is valuable as a listening post, that is a 
place where news about China can be obtained with more 
ease than elsewhere. Peking’s radio and newspapers are 
heard and read wherever one pleases to hear and read the 
news and propaganda from the Peking’s Republic of China. 
Hongkong has no monopoly in this respect. Many travellers 
from and to China pass through Hongkong but what they 
have to say or don’t want to say can or cannot be said else- 
where just as well. From Taiwan the underground informa- 
tion about conditions in China is more imaginative and sen- 
sational. Tokyo has recently emerged as another informa- 
tion centre on developments inside China. Travellers from 
China arriving here or in Macao are usually reticent and 
have .little to inform the world except trivialities. Ships 
between HK and the northern ports of China ply regularly 
and mail service is prompt. 

Among the passengers on board ss. “Pakhoi’” from 
Shanghai last week, were two directors of the former Yee 
Tsoong Tobacco Company in Shanghai (B.A.T.) Messrs. R. 
J. E. Price and H. G. Puddle. The Price family will leave 
for England next month. Mr. Price said that the voyage 
from Shanghai was very pleasant but he could not offer any 
comment on conditions in Shanghai. Mr. J. Gadsby, Direc- 
tor of the Shanghai Gas Co. and North-China Daily News 
& Herald Limited was also among the passengers. He too 
was at a loss to mention anything of relevance with regard 


to the so-called situation in Shanghai or the ‘outlook’ in 
China. 


NEW NACARECO HOUSE 


The new building of the National Cash Register Com- 
pany of Hongkong on King’s Road was recently officially 
opened by Mr. Julian F. Harrington, the U.S. Consul 
General. The building is called “NACARECO HOUSE’’. 
Mr. George Haynes, Far East Manager of the Company, re- 
ported that in 1937 when the Company first opened its 
office in Hongkong, there were only twenty cash registers 
and no accounting machines installed in the Colony. Today, 
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there are some 1,000 cash registers and 300 accoun 
machines installed in Hongkong and Kowloon. Part . 
Mr. Haynes’s speech is given below:— ‘“‘The National opened 
up it’s office in Hongkong in 1937. Hongkong was then a 
branch office of National Cash Register Company (China) 
Ltd., with its head office in Shanghai. There were 
some twenty cash registers and no accounting ma- 
chines installed in the Colony. We made some pro- 
gress before the war but we had to make a completely 
fresh start. In line with our usual policy, we first 
completely equipped our Service Department but al- 
though we had the finest equipment and stocks of spare 
parts from our Dayton factory, we were constantly faced 
with problems of good working space. Inspite of these 
problems, thanks to the progressive policy of the Hong- 
kong Government and the business community, our business 
prospered and today we have some 1,000 cash registers and 
300 accounting machines installed in Hongkong and Kow- 
loon. In 1952 our President, Mr. Stanley Allyn, visited 
the Far East for the first time and while he was in Hong- 
kong he spent considerable time discussing conditions with 
the Governor, officials and leaders of the business com- 
munity. Before we departed for Singapore, his decision was 
made and permission was given to Mr. Anderson to pur- 
chase the land. This little building although not large is 
well equipped and provides excellent working conditions for 
the staff. It’s main purpose is to better serve the needs 
of the Hongkong business community. 


SAS FOR HONGKONG 


Last week a DC-6B of Scandinavian Airlines System 
took off from Bodoe Airport in Northern Norway, flew over 
North Pole and landed in Alaska. It was the first Polar 
flight by a commercial airliner which actually flew over the 
North Pole. The flight took 14 hours and 17 minutes v 
an average speed of over 270 miles per hour. By ws 
polar route, Japan is only 15 hours away from Eastern 
Europe. SAS’s negotiations with’ the United Kingdom 
Government on the airline’s traffic rights in Hongkong are 
nearing completion. The first of the SAS weekly service 
from Europe to HK is expected to arrive on June 8. 
The Scandinavian Airlines System, jointly owned by private 
and government interests in Denmark, Norway, and Sweden, 


operates 26 DC-6B’s from Stockholm to all parts of 


world. | 


the 


WHEELOCK MARDEN & COMPANY, LIMITED 


701/7 Edinburgh House, P.O. Box 85, Hong Kong 


Cable address: 
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CURRENT ECONOMIC SITUATION 
Industrial production has slowed down compared with 
last autumn. The production index for the mining and 


manufacturing industries compiled by the Economic Coun- 
sel Board (1934-36=100) registered 154.2 in February, a 
decline of 1.2% compared with the previous month (156:1). 
This decline was due to smaller coal output caused by the 
coal strike. The index for the manufacturing industry 
advanced slightly from 161.3 in January to 162.8; in com- 
parison with the same month of a year ago, February 
showed an advance of 25.5%, but the rate of increase 
compared with the previous month was smaller than last 
autumn, except in timbering, woodworking and the ceramic 
industries. 


The reduced estimate of equipment investments for 
the current fiscal year and the increase of stocks held by 
producers as well as traders have tended to affect indus- 
trial production. The index of producer stocks in the 
manufacturing industry (Ministry of International Trade 
and Industry, 1950=100) was 129.9 in January, an increase 
of 2.5% compared with the previous month, showing a con- 
tinued increase excepting several branches such as petro- 
leum and coal products, non-ferrous metal products, electric 
machinery, etc. 


Pressure on business capital through the increase of 
stocks is especially great in the Japanese economy where 
there is a shortage of capital accumulation. In view of the 
“resent policy of financial retrenchment, there exists an 

mediate prospect of over-production, unless rationaliza- 
tion reduces operation costs. 


Department store sales in February continued a re- 
markable increase of 34.4% as compared with the same 
month a year ago, which was accounted for to a great 
extent by the enlarged floor space and encroachment on 
minor retail salers. Retail sales in general are, therefore, 
not in so favourable a condition as revealed by the depart- 
ment store sales. The consumption level for February 
which stood at 92.7 on the prewar basis was 13.7% higher 
than a year ago, but the rate of increase has undeniably 
slowed down in recent months. 


* * * * 


The present tight-money policies, therefore, aim at 
economic stabilization through a lowering of prices. A 
series of measures including restrictions on import finance, 
specially high interest rates, etc. have already produced 
deflationary effects, and friction and resistances have arisen 
from the enforcement of the measures. 


Loans of city banks which had tended to contract at 
the beginning of this year (loans of all banks throughout 
the country increased by about Y10 billion during January 
and February as against Y36.6 billion during the same 
period a year ago) registered an intensified contraction 
in March when loans usually expand due to the fiscal-year- 
end settlement. Loans of all banks in March increased by 
only Y16.3 billion as against Y97.8 billion in the same 


‘month of a year ago, due to restrictions on import finance 


and severe scrutiny of application for loans. 


The note issue of the Bank of Japan amounted to 
Y534.6 billion at the end of March, showing a contraction 
of Y95.2 billion during the January- March period. The 

\srency expansion during the fiscal year 1953 was Y18.6 
eillion, the rate of expansion being 3% as against 12% in 
the fiscal year 1952. The tight-money policies have thus 
produced a favourable re-absorption of currency during the 
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January-March period. Receipts and payments of govern- 
ment funds during the fiscal year 1953, based on statistics 
compiled by the Ministry of Finance, registered excess with- 
drawals of Y99.2 billion principally through excess with- 
drawals in the Foreign Exchange Fund Special Account 
(Y164.1 billion) and government deposits with city finan- 
cial institutions (Y48.5 billion) (excess withdrawals of 
government funds during the fourth quarter of the fiscal 


year were Y211.5 billion according to statistics compiled by 
the Bank of Japan). 


Advances by the Bank of Japan increased by Y118.4 
billion during the fourth quarter of the fiscal year 1953 
(the expansion during whole ffiscal year was Y126 
billion), the outstanding amount at the end of the fiscal 
year being Y417.2 billion. This expansion reflects the 
shortage of funds in city banks caused by a large amount of 
excess withdrawals of government funds. The authorities 
of the Bank of Japan have decided not to strengthen money 
tightening for the present. The expansion of advances by 
the Bank thus indicates the actual state of monetary strin- 
gency. 

A decline in bank deposits, the principal source of 
funds, is also worthy of note. Deposits with all banks 
throughout the country declined by about Y71 billion during 
January and February, the decline being most pronounced 
in current deposits and other deposits of business firms. 
This indicates the influence of tax payment in addition to 
the recession of business activities. Deposits of the nature 
of savings have shown a tendency to increase. 


* * * * 


Deflation has gradually become apparent toward the 
end of the fiscal year 1953, as restrictions on import finance 
and other measures put pressure on financial accommoda- 
tion to trading companies. Under these circumstances, 
business failures of textile traders whose debts are more 
than Y10 million each numbered 43 in January, 66 in 
February and 53 during the first 20 days of March, as 
against only 30 last year; the same development is re- 
ported in regard to wholesale dealers of iron and steel 
products. The difficulties of subcontractors are also re- 
ported to have increased; delays in payments have become 
a general practice. The fact that among 1,340 subcon- 
tractors of 3 large shipbuilding yards in Hyogo prefecture, 
132 were ruined and 74 are in danger of business failure 
clearly indicates the present difficulties of subcontracting 
enterprises. A readjustment and vertical reorganization 
of medium and small subcontractors, which have already 
been in progress, will be further accelerated. 


Reflecting financial difficulties, the number of  dis- 
honoured bills at the Tokyo Clearing House reached more 
than 41,000 in January, exceeding the figure of 36,500 
of December last year. The daily average for January this 
year was nearly twice the figure of the same month of a 
year ago. 

Following, the increase in liquidations and _ business 
failures, the employment situation has shown signs of wor- 
sening. The employment index for regular workers in 
manufacturing industries has tended to decline _ since 
September last year and unemployment has increased. 
Apart from the existence of potentially unemployed, claims 
for unemployment insurance money of regular workers 
reached more than 90,000 cases in January, showing a con- 
tinued increase since last summer. As workers of _ petty 
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enterprises insured for unemployment are few, the situa- 
tion will become serious when unemployment in petty enter- 
prises is taken into account. 


As a result of heavy excess withdrawals of govern- 
ment funds during the fourth quarter of the fiscal year 
1953 due to tax collection and excess withdrawals in the 
Foreign Exchange Fund Special Account, and in view of 
the tight money market and the prevailing deflationary 
sentiment, the price movement, based on the price index 
compiled by the Bank of Japan and the Economic Counsel 
Board, has shown a weak tendency. The weekly wholesale 
price index of the Economic Counsel Board showed a de- 
cline of 3% between the middle of February and early in 
April. The decline was especially pronounced in food, 
textiles and other commodities connected with the import 
trade. Prices of some commodities such as cotton yarn and 
sugar advanced until the middle of February, due to specu- 
lative transaction in anticipation of a reduction in imports. 
Later, a reactionary decline set in, the wholesale price index 
for March compiled by the Bank of Japan declining by 
0.6% compared with February. Excepting an advance in 
some imported foods and fertilizer due to seasonal demand, 
textile products showed a marked decline, and a decline was 
also witnessed in metals and metal products, fuel, miscel- 
laneous goods, etc. Signs of a declining tendency in raw 
material prices are especially worthy of note from the 
viewpoint of a reduction in operating costs. 


* * * * 


Exports in March showed an increase to the amount 
of $136 million, a post-war high record second to the 
December 1953 figure. Imports also increased to a new 
post-war high amounting to $277 million. The total ex- 
ports during the 1953 fiscal year amounted to $1,337 mil- 
lion, a 11.7% increase over the previous fiscal year, and 
imports amounted to $2,600 million, a 23.5% increase, re- 
sulting in the excess imports to the amount of $1,263 
million as against $909 million in the previous fiscal year. 
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According to the foreign exchange transactions — 


compiled by the Bank of Japan, foreign exchange receipts” 


from the export trade during the fiscal year 1953 aggre- 
gated $1,244 million and those from invisible trade $916 
million, totalling $2,161 million, while payments for im- 
ports aggregated $2,242 million and those for invisible trade 
$232 million, totalling $2,474 million. The balance resulted 
in excess payments amounting to $313 million as against 


excess receipts of $97 million during the previous fiscal 
year. 


The main cause of the increased adverse balance is the 
increase in imports by $453 million, while exports showed an 
increase by $76 million. Receipts from invisible trade also 
showed a decrease by $21 million (receipts from military 
expenditures decreased by $40 million). 


‘Foreign currency holdings at the end of February 
amounted to $833 million, and in’ view of the excess pay- 
ments in foreign exchange transactions amounting to $24 
million during March, those,held at the end of March are 
presumed to be around $800 million. The foreign ex- 
change budget for the first half of the fiscal year 1954 
has recently been decided to be 10% less than that for 
the corresponding period a year ago. However, the reduc- 
tion is expected not to affect seriously on commodity prices 
of imported materials in the immediate future, in view 
of the decline of prices during the past one year and a 
considerably large volume of commodity stocks held at 
home. Further reduction of imports is anticipated for the 
latter half of the current fiscal year when business recession 
accompanying price decline and diminishing domestic con- 
sumption will reduce demand for imports, while more eforts 
are required for increasing exports. 


In order to correct the adverse balance of inter? 
tional payments and secure closer international trade rela- 
tions through the elimination of inflationary tendencies in 
public finance a series of deflationary policies are now 
being applied, the results of which are being watched with 
keen interest. 


JAPAN’S FOREIGN TRADE 


Receipts and Payments of Foreign Exchange in 
February: Foreign trade in January registered the post- 
war largest excess of imports due to a greater decline in 
exports than in imports. Acording to customs house re- 
ports compiled by the Ministry of Finance, exports in Feb- 
ruary increased by 18.3% to $112 million, almost the same 
level of the average for 1953, whilst imports declined by 
9.2% to $221 million, the excess imports being reduced by 
about $40 million to $109 million. However, imports were 
still almost twice the figure of exports which, during the 
first two months of this year, showed an expansion of 
25% compared with the corresponding period of the pre- 
vious year, whilst imports increased by nearly 30%. 


By settlement areas, an increase of exports in February 
was registered to dollar, sterling and open-account areas. 
By commodities, exports of most groups showed an increase 
which was most pronounced in non-metallic mineral products 
and metal products Shipments of pharmaceutical and 
chemical products declined. Exports of cotton fabrics have 
shown a gradual advance from the bottom in the latter 
half of 1952, exceeding 100 million sq. yds. in February this 
year, the highest record since December 1951 (125 million 
sq. yds.). 


The decline in imports was greatest from open-account 
areas followed by sterling areas, whilst imports from dollar 
areas remained almost unchanged. By commodity groups, 
imports of foodstuffs and textile raw materials, which are 
important items in the import trade, metal ores, mineral 
fuels and machinery registered a decline which was parti- 
cularly marked in foodstuffs and machinery, whilst imports 
of non-metallic minerals, miscellaneous raw materials and 
pharmaceutical and chemical products increased to a cer- 
tain extent. 


Foreign exchange receipts and payments, based on 
Foreign Exchange Statistics compiled by the Bank of 
Japan, registered excess payments amounting to more than 
$87 million in January this year principally due to a heavy 
decline in receipts from special procurements. Receipts in 
February were $164 million and payments $214 million, 
excess payments still reaching $50 million, some improve- 
ment compared with the previous month. As regards trade 
account, receipts were $101 million, a decline of $19 milli~ 
principally through smaller receipts from textile produ 
and iron and steel. Payments also declined by $30 million 
to $198 million due to a heavy decline in payments for raw 
cotton, wheat, barley and sugar, despite an increase in pay- 
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its for rice. Excess payments thus declined by $11 
Million to $97 million. In ‘invisible trade account excess 
receipts showed an increase of nearly $27 million amounting 
to $46 million through larger special procurement receipts 
which increased by about $21 million to nearly $52 million 
and smaller payments of interest on foreign bonds. 


The government’s original estimate of excess pay- 
ments amounting to $190 million in the international 
balance of payments of the fiscal year 1953 was later re- 
vised to $313 million as against excess receipts amounting 
to $93 million for the previous fiscal year. At any rate, 
foreign currency holdings at the end of the current fiscal 
year are anticipated to remain at a little over $800 million, 
including open-account balances. 


Effects of Retrenchment in Import Financing: Before 
the enforcement of retrenchment policies, the Bank of 
Japan has revised or suspended in succession from last 
October measures concerning the preferential treatment 
import financing which had brought about the worsening 
of the international balance of payments through contribut- 
ing directly to the increase of imports. As regards special 
foreign exchange loans, stamp bills and preferentially treat- 
ed import settlement bills, the revision of commodities to 
which these systems are applied, the shortening of the 
application term, the raise of interest rates, etc. were effect- 
ed in October and November last year and March this year. 
The revision effected from March 10 suspended the applica- 
tion of special foreign exchange loans on iron ore, scrap 
iron, heavy coking coal, technical machines, crude oil, etc., 
bringing about the complete abolition of this system; the 
4+erm of loans on preferentially treated import settlement 

ls for the importation of all commodities has been 
snortened to 2-3 months. Further, loans on stamp bills 
for the payment of imported materials are to be suspended 
from April 1, excepting those for iron and steel raw mate- 
rials and hides and skins. In connection with the above, 
the system of stamp bills for industrial bills and bills of 
domestic import charges will also be abolished from the 
same date. The effects on the actual import trade of these 
restrictive measures on import financing as well as the 
special high interest rates applied by the Bank of Japan 
which were . strengthened successively from October last 
year are not yet clear at the present stage. 


It cannot be concluded merely from _§ statistics in 
February that the foreign trade will continue to show a 
gradual increase of exports and a slowing-down in the 
increase of imports. Receipts from export L/C maintained 
the level of $106 million each in January and February 
this year reaching $126 million in March; the opening of 
import L/C which was $246 million in January this year 
sharply declined to $144 million in February and $183 
million in March. 


However, at the present stage, the full effects of finan- 
cial retrenchment have not yet appeared. High indus- 
trial production still supports the import demand, and 
purchasing power has shown no signs of a decline; there 
are not a few cases where the anticipation of import restric- 
tions has stimulated new imports of related commodities, 
and has widened the difference between imports and do- 
mestic prices of the commodities concerned. It cannot be 
expected that the import trade will show a marked recession 
by restrictions on financing alone. Retrenchment in the 
foreign exchange budget covering the import trade and 
_accompanying measures such as restrictions on consumption 
several commodities will be necessary. 


Foreign Exchange Budget for the First Half of the 
Fiscal Year 1954: The fundamental principle of. the foreign 
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exchange budget for the fiscal year 1954 was decided on 
March 10 at a Ministers’ conference to limit payments 
for imports during the fiscal year to $2 billion, the inter- 
national balance of payments being estimated to register 
excess payments of about $100 million. This decision was 
based on a reduction of imports which is necessary in view 
of the progressive shrinkage of foreign currency holdings. 
Such reduction may, however, affect prices and bring about 
a decline in production and prevent an expansion of ex- 
ports and the looked-for improvement of foreign currency 
earnings. 


Following this principle, the foreign exchange budget 
for the first half of the fiscal year 1954 (April-September) 
was finally decided on March 31 at the Ministers’ con- 
ference as indicated in the following table. The budget 
for imports is $1,050 million (plus reserves of $50 million) 
and that for invisible trade $310 million (reserves $10 
million), the total being $1,360 million ($1,420 million 
when reserves are included). 


The limit of $2 billion envisaged for payments during 
the fiscal year is smaller by about 10% than the estimated 
actual $2.2 billion. The budget figure on the basis of the 
above limit will be about $2,250 million, a reduction of 
approximately 15% compared with the budget for the pre- 
vious fiscal year of about $2.7 billion. The budget for imports 
during the first half of the fiscal year 1954 is smaller by 
about 8% than the revised budget for the same period of 
the previous year ($1,157 million) and also smaller by 
about 1% than the amount which was actually approved 
($1,059 million). Compared with the budget for the latter 
half of the previous year, the above figure shows a con- 
siderable reduction. 


Foreign Exchange Budget for the First Half of the Fiscal Year 1954 


(in $1,000) 

Budget for goods imports 
Raw materials for daily necessaries 15,782 
Fertilizer & its materials 17,226 
Iron and steel materials excluding coal Ld 40,795 
> Non-ferrous metal & non-metallic minerals .. 20,689 
Pharmaceutical productS 3,885 
Agricultural medicines = 419 
Machinery & metal products 55,070 
Machinery & tool for transportation. ....... 10,230 
Materials for processing trade’ .........+.-- 30,000 
Materials for barter trade 6,000 
Materials for war supplies =... 4,825 
Re-imports & additional payment ........... 840 
Miscellaneous imports (1) 22,326 
Automatic approval system 142,000 

Budget for invisible trade 
Foreign investment income 22,845 
Government tramsactionS = 10,884 
Expense accompanying trade 6,170 
Payment for technical assistance 10,325 
Communications 2,024 
Other SErvicES 14,164 
Long-term capital transactions 19,477 
Commodity transactionS 27,385 
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ECONOMIC LETTER FROM TOKYO 


Effect of Deflation Policy: There are no conspicuous 
effects of the tight money policy, except that failures are 
reported of some of the questionable textile trading firms 
and of small wholesale dealers, who had engaged in specula- 
tion. The real effects will be felt in and after June and 
July, when demand for money reaches its height. A move- 
ment is already under way for readjustment of and merger 
among enterprises or for establishing community of in- 
terests. As this trend is expected to be accelerated, there 
is a need of a definite economic policy with particular at- 
tention to the relief of workers losing jobs. 


New Instruction on Loan Extensions: The Ministry of 
Finance sent a new 4-point instruction to banks and other 
financial] institutions, by which their loan extensions are to be 
governed. This instruction is in line with the Govern- 
ment’s deflationary monetary policy, and _ is intended to 
rectify the tendency of financial institutions’ dependence 
on the Bank of Japan. The 4 points stressed are: (1) 
restraining extensions of credits in general; (2) restricting 
supply of funds for plant and equipment as well as of 
operation funds; (3) control of loans. to affiliated enter- 
prises; and (4) ensuring soundness of loans. 


Currency Centraction: With the carrying out of tight 
money policy, currency contraction had been progressing 
satisfactorily each month since the beginning of the year 
until April, when an exceptional rise in note circulation 
was seen. From early May the return of notes to the 
Bank of Japan became smooth again, and by May the note 
issue declined to Y504,267 million. The amount is expected 
to go down further to Y480,000 million level after the mid- 
month for the first time since last September. The Bank 
of Japan believes the currency circulation will drop by the 
end of June or coming July to the same level as that of the 
corresponding period of last year. The Bank, however, 
warns against unreserved optimism, because the future cur- 
rency situation will be affected greatly by the Government 
spending and payment by private enterprises of summer al- 
lowances to their employees. 


Japan’s Liabilities to U.S.A.: The United States’ huge 
economic aid to Japan during the Occupation through 
GARIOA and EROA is regarded by both countries as liabili- 
ties to U.S., and negotiations on their repayment are to be 
opened shortly. The amount of aids is said to total $2,044 
million or over Y720,000 million. Japan’s gratitude to the 
United States remains unchanged. The total amount of 
aids is great and $2,044 million correspond to nearly three- 
fold the present foreign currency holding of Japan. Further- 
more, Japan has also to meet substantial reparations claims 
from the Philippines, Indonesia, Burma and Indochina. The 
United States will give special consideration when finally 
fixing Japan’s debts by taking into account the value and 
importance of Japan as East Asia’s stabilising power im 
alliance with the USS. 


Rescrutinizing Foreign Currency Budget: Opinion is 
gaining ground in that the Government will be forced to 
rescrutinize fiscal 1954 foreign currency budget drawn up 
in March. Whereas in the $2,171 million receipts in that 
budget the income from the special procurement demands 
and spendings by the U.S. garrison forces is estimated at 
$715 million, later developments indicate it would be diffi- 
cult to expect such a large income from that source. Now 
it seems that income from the so-called speciai procure- 


ments by the United Nations forces, mostly U.S. forces, will 
be around $500 million at best in the current fiscal year, 
and consequently the Government will have to make a 


further drastic cut or postponement in imports as a counter- 
measure. 


Balance of Payments Deficit: Balance of payments, 
while still continuing adverse, shows some improvement re- 
cently despite the downward trend of income from special 
procurements. The deficit in foreign currency payments 
which was $87,590,000 in January, decreased to $50 million 
in February, $24 million in March and $8,900,000 in April. 
With the narrowing down of the excess payments in foreign 
currency the excess-withdrawals of funds by the Foreign 
Exchange Special Account have contracted correspondingly. 
The fact gives hope for attainment of the recovery of 
balance in international accounts, the ultimate objective 
of the Government’s present deflation policy. The improve- 
ment is attributable to the following: (1) That a series 
of import finance control measures has been enforced in 
three stages since last autumn. The import letters of cre- 
dit issued, which amounted to over $200 million in value 
during last December and January this year, decreased to 
$183 million in March and $147 million in April. (2) That 
exports continue well, the letters of credit received amount- 
ing to $125 million in March and $100 million in April. If 
the present deflation policy causes price drops in the future, 
it will pave the way for expansion of exports. And yet’ 
would be long before foreign trade can be made to balan 
while prospect of future procurement demands is gloomy, 
and suspension of the deflationary policy at the present 
stage will invite price rises again. Therefore, financial and 
banking authorities express the need of carrying out the 
present retrenchment policy without modification, if not 
toning it up further. 


New Trade Policy: The Government is now re-examin- 
ing its trade policy which has been pursued since the end 
of war in Korea. That policy was mapped out to cope with 
the trend of one-sided excess export or import permanently 
in trade between two countries, caused by widening gap in 
economic power among nations in the wake of world-wide 
business recession after the Korean truce. What has thus 
far been done by Japan in meeting this situation was: (1) 
an attempt to expand and seek equilibration of trade be- 
tween the other party in bilateral trade by encouraging the 
link system or combined dealings, and (2) settlement of 
trade balance multilaterally by means of intermediate or 
triangular trade. While admittedly contributing, to some 
extent, to the expansion and balancing of trade, they are 
liable to bring about adverse effects domestically. In re- 
cent trade negotiations more emphasis is being placed on 
securing lowering of tariffs and relaxation of restrictions on 
imports and on foreign exchange, rather than making agree- 
ment on specified items of goods to be exchanged and their 
trade volumes. In view of the fact, however, that prices of 
Japanese export goods are still higher as compared with the 
international standard, any hasty attempt for liberalization 
of trade might result in further worsening of balance of 
payments position. 


Power Companies Big Profits: Earnings of the nation’s 
nine big electric power supply companies during the lat’ 
half of fiscal 1953 (from October, 1953 to March, 195... 
totaled Y5,171 million, including Y2,389 million net profits 
and Y2,782 million set aside for aeserves for the dry sea- 
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JAPANESE CEMENT PRODUCTION & EXPORT 


Amongst the many industries of Japan now put back 
on a pre-war footing is the production of cement of the 
highest quality. Japan’s success in this particular phase 
of her rehabilitation may in part be attributed to the 
fact that she is favourably placed for cement production 


son. Chiefly responsible for favorable results were abun- 
dant water-flow and lower prices of coal for power genera- 
tion. In view of the unexpectedly big profits made, the 
Ministry of International Trade and Industry is to with- 
hold its permission to the power companies’ plan to raise 
electricity charges “on the ground of covering losses” at 
least until the end of the first half of fiscal 1954 in 
September. 


Lower Profits by Business Companies: 291 business 


companies completing March settlements made net profits 


of Y68,651 million against the previous term’s Y74,886 
million with dividend rate averaging 15.3% against 16% of 
the previous term. Of the total companies surveyed, 164 
maintained same rates of dividends and 13 increased or 
resumed dividend payments, while 65 cut dividend rates, 
10 newly suspended dividend payments and 39 continued 
to pay no dividends. Classified by industries, 22 in the 
field of shipbuilding and machinery slashed the rates and 7 
newly suspended dividend payments. In the mining indus- 
try, 7 lowered the rates and 2 newly suspended dividend 
“‘yments. Electric power companies, which increased cap_- 
_zation during the period, cut down their dividends by 
3% without exception. Some companies actually declared 
big deficits. apparently with the purpose of making known 
that they are attempting to effect fundamental rebuilding of 
the industries or using it as a sort of demonstration to their 
workers unions or financial institutions. Security dealers 
generally welcomed the fact that the rate of dividend cut 
was limited to only 0.7%. Such action, however, had been 
anticipated since last year-end, when the Government’s de- 
flation policy was clearly known. 


and also to the manner in which the country’s cement in- 


dustry has been developed. Dealing first with the naturally 
favourable conditions the thing that strikes one most is 
that Japan has all the raw materials of cement in the 
country. Limestone which is the principal raw material 
for cement production is of excellent quality. Then unlike 
so many other industries the production of cement calls for 
comparatively simple equipment and technique. These two 
factors have enabled Japan to make great strides in this 
specialized line ever since the days of Meiji. There was a 
time when there appeared too many cement makers in the 
country and this resulted in severe competition followed 
by drastic price wars. In 1931 the leading cement makers 
of Japan came to an agreement regarding the production of 
cement whereby they restricted the output and exercised 
great efforts for technical research. It is due to the tech- 
nical research that followed coupled with the favourable 
natural conditions enjoyed by Japan that her cement indus- 
try is now enjoying prosperity. Japan in the ten months 
ended October 1953 shipped 662,430 metric tons of cement 
to foreign countries. Of this total 254,043 tons were to 
the dollar area, 244,973 tons to the sterling and 163,413 to 
the open account area. Highest monthly figure was May’s 
88,592 tons and lowest January’s 35,200 tons. The highest 
figure (monthly) after June was the 82,340 tons for August 
and the lowest the 42,099 tons for September. A comparison 
between the five months of January to May and the five 
months of June to October 1953 shows that the average 
monthly figure for export for the first five months was 
65,951 tons and that for the second five months 66,531 tons 
which provided evidence that cement exports from Japan 
continued on the up-grade. In April and May the figures 
were 87,353 and 88,592 respectively. These figures how- 
ever were not reached in any one-month period between 
June and October, due no doubt to the fall in exports to 
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REPORTS FROM CHINA 


PAPER INDUSTRY 


More than 100 tons of newsprint of Chinese origin 
have been exported to Hongkong recently. China in the 
past has always been the importer of newsprint and other 
papers. This 100 tons of newsprint was believed to be the 
product of the Canton Paper Mill which is one of the 
biggest paper factories in China. A _ recent newspaper 
article claimed that as the result of the improvement of 
the factory’s equipment and management the production of 
Canton Paper Mill has been increased by 60 percent as 
compared with 1953 figures. The improved equipment in- 
cludes two German made 70-ton automatic wood-grinding 
machines which stepped up the pulp production by 40 per- 
cent. 


Paper was invented in China by Tsai Lun (who lived 
during the second century A.D.) about a thousand years 
before its first appearance in Europe. This hand-made paper 
is still produced in China. Modern paper mills were set 
up in China at the end of last century but were not pro- 
perly developed due to keen competition of imported goods. 
During the Sino-Japanese war, when imports of foreign 
paper were cut off, most newspapers, magazines and books 
were printed on hand-made paper, the production of which 
experienced a revival. But immediately after V-J Day the 
pouring of foreign paper into China again hindered the 
development of paper industry in China. In 1949 when 
Communists took over in China, most of her few paper 
mills were out of operation. In order to save foreign 
exchange for strategic goods, the Government tried hard to 
develop the paper industry in China. The Ministry of Light 
Industry even allocated a substantial fund for the improve- 
ment and expansion of production in the existing mills. The 
results were good. The annual output of the Tientsin 
State Paper Mill is now more than three times the average 
annual output under the Kuomintang rule. The Kirin State 
Paper Mill in the Northeast was re-equipped and has in- 
creased its daily production from 20 to 150 tons. The 
Canton Paper Mill is now even able to export part of the 
production to Hongkong for foreign exchange which is badly 
needed by the Government. Private paper mills also began 
to thrive. In Shanghai, two new ones were started after 
the “liberation.” The privately-owned Kongmoon Paper 
Mill in Kwangtung is now experiencing revival after the 
“democratic reform” of its management and operations. Its 
1952 profit was Y4,700 million. 


New paper mills have also been built by the state. The 
largest of these is the mill now under construction at 
Kiamusze in Northeast China. The work which began in 
June 1953 is expected to be completed by 1957. This new 
plant will have a pulp mill for large-scale production of 
sulphate wood-pulp. Among its products: will be industrial 
papers, kraft bag papers and electrical insulating papers. 
The raw material will come from the neighbouring forests 
and the coal from the nearby Hokang Mines. It will be 
equipped with Soviet machinery with an efficiency three to 
five times that of the best machines now working in China. 
The number of workers required will be only one-third of 
that needed in an old-type mill of similar capacity. The 
Ministry of Light Industry now claims that China’s paper 
industry no longer depend on imported equipment. Grin- 
ders, digesters, filters, bleaching tanks and other machinery 
are already being made in the Northeast and Shanghai. 
Two big new state-owned paper mills in Kiangsi and Hupeh 


are being equipped entirely with machines made in China. 
With the exception of a few types of industrial paper and 
some high-quality items like super-fine bond and art paper, 
China can now produce nearly all other kinds of paper which 
the country needs. The most difficult problem, however, is 
the supply of pulp. Because most of China’s_ timber is 
needed for other purposes, such as building, the paper in- 
dustry has had to find substitutes. With the help of Rus- 
sian experts, pulp is now made from rice-straw, bamboo 
and sugar-cane residue which are cheap and abundant in 
China. Recently press release from Peking predicted that 
“China was the birthplace of paper. Now that the neces- 
sary conditions have been created by the ‘Liberation’, her 
people will certainly restore her paper industry, on a modern 
basis, to the glorious place it held in ancient times.” 


MORE FOREIGN TRADE—MORE SUPPLIES FOR 
INDUSTRIALISATION 


Promotion of trade with non-Communist countries was 
one of the many resolutions adopted by Chinese National 
Native Products Company in its 1954 sales programme. 
Peking claimed that during 1953 China’s export to Russia 
and other Communist countries was 16.02 percent over that 
of 1952 while the increase in export to non-Communist 
countries was 18.95 percent. Number of countries whie 
had trade relations with China increased from 1952’s 
to 23 in 1953. The return from export of tobacco leaves 
alone had enabled her to import equipment for four machine 
making factories with annual production capacity of 
5,000 units of precision lathes. Shanghai estimated that 
the total export of raw silk during 1951/1953 period had 
earned enough exchange to buy rails for more than ten 
Chungking-Chengtu Railways. Canton authorities predicted 
that South China’s export of fruits this Summer will bring 
enough foreign exchange for more than 10,000 tons of steel 
and steel products. 


During the last few years, China has been deprived of 
supplies from the Western World for her industrial deve- 
lopments. She did her best to carry out programmes after 
programmes in face of shortage of supplies and with the 
burden of Korean War on her back. She had: been getting 
help and equipment from Russia and supplies from other 
Communist countries. However, to China these limited help 
and supplies were like drops of water in her ocean of vast 
needs. China’s staples have been shipped to Europe through 
Russia and by direct trade negotiations, but these arrange- 
ments have not been ideal. Chinese people have been wish- 
ing for peace. Peace means less war expenditure and less 
taxation. Peace will enable the land to be cultivated by 
more hands. Peace will thus yield more farm products 
for domestic consumption and export. Peace will there- 
fore give China foreign exchange to buy needed supplies 
for her industrial programme. This may appear contradic- 
tory to China’s aggressive attitude in Geneva. But who 
said that Communists are always right and telling the 
truth? 


TIBET 


“Long live Chairman Mao Tse-tung, the saviour 
people of all tribes,” was the closing salutation of Da. 
Lama’s message on the third anniversary of Chinese an- 
nexation of Tibet. This same Dalai Lama fled when Chinese 
troops took Lhasa in 1950 and returned to this mountain 
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“wintry later to a status which never has been made clear. 
J ichen Lama was brought in by the Chinese and set up 
as the regional ruler under Peking direction. In his mes- 
sage the Dalai Lama mentioned the return of the Panchen 
Lama as a singular sign of great unity among the Tibetan 
people. Panchen’s message referred to the responsibilities 
shared by himself and the Dalai Lama but did not elaborate 
Both hailed the behaviour and cooperation 
of “the People’s Liberation Army” which was credited with 
the cultivation of more than 40,000 mou of wasteland 
now producing 300 different kinds of vegetables, fruits and 
other farm products; with the building of more than 100 
sites of irrigation projects and numerous roads, hospitals, 
schools and other achievements. Tibet also proved to be a 
good potential market for enamelware, flasks, toothbrushes, 
knittedwear piece goods, and blankets from East China. 
Harmonica and other musical instruments are also finding 
good customers in Tibet. Thus, the Dalai Lama said, “Under 
the guidance of Mao Tse-tung’s policies, the patriotism of the 
Tibetan people has grown and the unity has been streng- 
thened and the standard of living improved.” 


GRAIN HARVEST 


While reports from travellers leaving China indicated 
that millions of Chinese are on the verge of starvation 
from shortage of rice in the country, Peking radio claimed 
that the rice harvest in 1953 was 30 million tons more than 
that of 1949. According to the Ministry of Agriculture, 
this increase is about three times as much as the combined 
yearly crops of Thailand and Indochina. “Formerly a large 
rice importer, China now produces enough rice to feed her 
population and even exports to other countries,” it reported. 


™aina’s 1953 rice harvest was 84 per cent above that of 


19, and 34 per cent over the pre-war record harvest. In- 
creased rice output was said to have achieved mainly 
through raising the per hectare yield annually. The aver- 
age per hectare yield last year was 600 kilogrammes more 
than 1949. Better farming methods have played an im- 
portant part in bringing about high yields. Several thou- 
sand agrotechnical stations set up by the Government have 
been providing the tillers with high-yielding seed and tech- 
nical advice. China’s industry is now producing a substan- 
tial quantity of D.D.T. and insecticides. This helps to 
keep down pests.and ensures good crops. In 1953, only two 
per cent of the crops suffered from the pest. Water pro- 
vided by big government-built irrigation projects and by 
numerous ponds, canals, wells and other small irrigation 
works built by the peasants themselves has also helped to 
raise the production. China is the world’s biggest rice- 
producing country. The total acreage under rice, which oc- 
cupies about one-fifth of her total crop-land, has been ex- 
tended by eight million hectares during the past few years. 
This was made possible by reopening large tracts of land 
which went untilled during the Japanese occupation and 
Kuomintang rule. Completion of numerous river-harness- 
ing projects along the Huai and other rivers has turned 
vast expanses of flooded land into rice fields. Another im- 
portant factor is the growing of two or three paddy crops 
on the same land in a year in the warm provinces of South 
China. Villagers on the tropical island of Hainan, who 
used to raise only two rice crops a year, are now growing 
three. The peasants of Hunan Province, known as “China’s 
rice-bowl,” are now raising two crops a year on the same 
field, as peasants in Kwangtung and other southern pro- 
vinces have been doing for centuries. 


-~ EXECUTIONS AND IMPRISONMENTS 


| In April, five Nationalist agents were condemned and 
executed in Canton. These agents were sent to Canton by 
Kuomintang. Canton has been described as located in the 
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forefront of national defence and security measures have 
been strengthened to cope with the infiltration of “enemy’’ 
agents. A deputy Governor of Kwangtung said recently 
that there are three kinds of “enemies” in South China: 
(1) the “imperialists” who sent in agents and saboteurs, 
(2) counter-revolutionaries who are growing in strength 
and (3) certain merchants, workers and farmers due to be 
eliminated by the socialisation of the country. In Shang- 
hai, hundreds of persons were arrested on the ground that 
they are reactionaries. In Hankow, 16 cart pullers were 
sentenced to death in a mass trial and six of them were 
executed immediately after the trial. The charge was 
“illegal organisation of a labour movement and disturbance 
of peace.” These 16 cart pullers had staged a demon- 
stration to urge other workers to ask the authorities for 
relief. A Peking official report disclosed that peasants 
in Changning, Kweiyang, Hengyang. Leiyang and _ other 
towns in Hunan had conspired with soldiers in the secret 
production of arms and other weapons in preparation for 
a revolt. What happened to the conspirators was not stated 


in the report, but they are believed to have been gaoled or 
executed. 


COMPLACENCY & CONCEIT 


High ranking officials of the Northeast are urged to 
follow the precepts of the fourth plenary session of the 
Seventh Central Executive Committee of the Communist 
Party, as they have developed dangerous trends of com- 
placency and conceit and failed to have close contacts with 
the people. A significant aspect of a recent meeting was 
that Kao Kang, Chairman of the Northeast Executive Coun- 
cil and First Clerk (secretary) of the Northeast Politburo, 
was not present. Resolutions of the Fourth Plenary 
Session are to correct the mistaken thoughts and deeds of 
Party leaders who are also high ranking officials of the 
various regional administrations and occupy concurrently 
sen‘or posts in Peking. The corrective measures in the 
Party resolutions as introduced by Vice-Chairman Liu 
Shao-chi are to purge the degenerating actions and thoughts 
of high officials who have been working against the prin- 
ciples of Marx and Lenin. The new trends emphasise col- 
lective leadership which means more power for the central 
authorities in Peking and not in the provincial or regional 
administration. 


JAPAN TRADE GUIDE FOR 
THE YEAR 1954 


The Japan Trade Guide for the year 1954 has just 
been published and is on sale at the offices of the Far 
Eastern Economic Review, 322 Queen’s Building, Hong- 
kong (Tel. 32429). 


] 
} 
] 
] 
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] 
] 
} 
] 
] 
] 
: The de luxe edition of the Trade Guide costs HK$63, 
] 
] 
] 
] 
] 
] 
] 
] 
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] 
] 
} 


and the popular edition HK$17.20. 


A limited number of copies of the Japan Trade Guide 
for 1953 are also for sale at $20 (de luxe edition), and a 
few books of de luxe edition of the Japan Trade Guide 
for 1952 are for sale at HK$15. 


The Japan Trade Guide is an essential reference book 
for bankers, traders, manufacturers, librarians, economists 
and students of contemporary Japan. 
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POST-WAR RICE TRADE OF THAILAND 


By S. Y. LEE msc. (Cantab.) 


PART Ill 
Calculated Sterling 
Vv. THAI RICE EXPORT PRICE Date of Contract Contracted Price Price for 50% W.R. 
11/1/52 £74 
29/1/52 10% 55, £75.750 
Table 9 reveals (a) the relatively higher price paid 20/3/52 10% 4, — x5. $182.56 £79 . 300 
for Burmese rice from 1945 to 1947 which unfortunately 
was a hindrance to the procurement of rice for export in 8/10/52 10% .. ., $224.50 £87.109 
Thailand and (b) the export price of MThai_ rice 17/10/52 25% 4, 45 $213.90 £87 . 386 
government-to-government basis in 1945 and 1946 which 6/2/68 
was more than double that in pre-war years; in 1947, 10/2/53 25% .,  ., $210.90 £84.646 
more than 3% times; in 1948, 1949 and 1950, about 5% 17/2/53 5% 4.  »» $281.20 £86.600 
times. 6/3/58 5% $229.70 £85 
12/3/53 10% ,, 4, $225 £85.161 
TABLE 9 18/4/53 10% » 4, Te:8093 £85 .766 
26/5/53 10% ,, 4, $229.50 £88. 185 
EXPORT PRICES OF THAI AND BURMESE RICE 31/7/53 15% |. "$230 £87 495 
(in £ per long ton) End Oct. 
Thailand Burma (market price) 5% 4 »» £72 £72 
35% broken White Rice Jan. ’54 
to Det. 15.3 20.4 
) 28.0 There is much to be considered when using data from 
15.3 28.0 private source. Table 10 reviews the contract prices of two 
1947 Jan. to March ................ 15.3 33.3 commercial companies or exporters only. Nevertheless, 
$5.9 since these two exporters have been very active in the 
33.3 ) 33.8 market, ‘we may asSume for rough approximation that the- 
contracted prices would serve as a trustworthy guide to ¢ 
38.0 40.0 prevalent market condition and consequently the price move- 
1951 Jan. to Dec.  ....s-seseseuees 44.0 45.0 ment. Furthermore, 5% broken white rice is chosen as the 
Source: Food Statistics relating to South East Asia, by Ministry basis of comparison not only because there were more con- 


F.0.B. EXPORT PRICES PER METRIC TON OF THAI WHITE RICE 


Food of U.K. (Post-war prices are as invoiced by 
Min 


of 
the istry of Food of U.K. to recipients concerned.) 


TABLE 10 


OF PRIVATE FIRMS* 


Calculated Sterling 
Date of Contract Contracted Price Price for 5% W'.R. 

9/3/50 20°% W.R. at $118 £52 .874 
(9/5/50 25% »» $121 £53 

20% ,, », $125 £53 .178 

7/7/50 1% ,, £51.11s.6d. £52 .923 
25/7/50 Feo »» £54 £5A 
31/7/50 Fo £54 £54 

14/8/50 5% ,, »» $139 £55 .539 

25/7/61 5% ,, £64.500 £64 .500 

27/7/51 10% », £63.500 £65 .156 
20/8/51 Te », £68 £68 

10% _ », £67 £68 .672 

20% ,, £64 £69 .016 
2/9/51 5% — £72 

5/9/51 10% ,, »» £67 £68 .729 

20% .,, £64 £69 .187 

13/9/51 £69.500 £71 .293 
18/9/51 » £18 £73 

29/10/51 10% ,, £70.500 £72 .287 
, £72 


Thanks is due to South East Asia Trading Co., Ltd. and 
Kriang Rit Co., Ltd. who show me all their rice-contracts, 
which provide the source of this table. 


The above f.o.b. prices include commissions, if any, to 
middlemen. The 5% ex-mill price is higher than the 35% one 
by US$18.90 or £6-15-0 at the official cross rate. Actually, 
the difference, between 5% and 35% f.o.b. prices, is not 
exactly the same as the difference of their ex-mill prices, 
on account of the rice-premium and other elements. But for 
rough approximation, we may assume that they are the same. 

Working of the calculated sterling price for 5% W.R.— 
the contracted dollar price is converted into sterling price 
at the prevalent free market cross rate. Price of other grades 
of rice is converted into that of §% broken by means of the 
difference of their dollar ex-mill prices, e.g. 20% broken at 
$118=—65% broken at $130.60—5% broken at £52.874 at the free 
market cross rate of $2.47 per &. 


tracts for that type of rice in those particular private sources 
but also 5%—10% broken W.R. seems to be the principal 
type in recent years as evidenced in Table 11—among the 
different grades of rice exported in 1952, 5%—10% broken 
W.R. was of the greatest quantity i.e. 446,000 tons. 35% 
broken, the grade regarded by ECAFE. FAO and other re- 
search studies as representative of the Thai rice quality for 
export, has not been an important grade in recent years. 


TABLE lil 
Different Grades of Thai Rice Export During 1952 & 1953 
In thousand metric tons 


Grades 1952 1953 
White Rice 5% & 10% ...ccccccccces 446.5 337.4 
Glutinous Rice 112.7 148.5 
Glutinous Broken Rice 28.2 15.3 


Source: Ministry of Economic Affairs of Thailand. 


The f.o.b. export price of rice consists of two parts Le. 
ex-mill price and fobbing charge which includes cost of ex- 
port quota, government premium, gunny bags, lighterage, 
coolie hire and loading expenses and sometimes rice premium. 


Since for G.G. rice there is no need to pay for the export 


quota and government premium, its f.o.b. price is much low 

than that of commercial rice although the ex-mill price .- 
the same for both. But at the same time, the quality of 
G.G. rice is usually inferior to that of commercial rice for 


é@ 


‘ 
| 


June 10, 1954 


Whe same grade because the buying government do not often 
«ay rice premium to rice-mills or stores. 


The rapid rise of rice export price, particularly in the 
years 1949-52 has been a blessing to Thailand in that it 
contributed as the major factor to the improvement of her 
terms of trade. Sufficiently reliable data are not yet avail- 
able for the estimation of Thailand’s net terms of trade, i.e. 
export price index/import price index, or to put it in simple 
language, the movement of the rate of exchange between 
imported and exported commodities. But it would be de- 
sirable to calculate year by year .the quantity of textile 
(mostly Japanese cotton piece goods), machinery and a few 
imported daily necessities of manufactured goods which is 
exchanged for one ton of rice. Thus, while avoiding the 
complication of the comprehensive calculation of all export 
& import prices, at the same time ae glimpse of the 
reality may be obtained by means of these partial terms of 
trade indices—rice/textile index, rice/machinery index, and 
rice/textile, machinery and imported necessities index. 


At any rate, one can well imagine that Thailand’s net 
terms of trade rose steadily throughout the post-war years 
due to the high export price of rice. 


(To be continued) 


(Continued from page 725) 


the dollar bloc. This area includes Okinawa, Korea and the 
American forces stationed in Japan supplied under Special 
-Procurement Demand. As a result of the Ceasefire Agree- 
.ent in Korea the exports under Special Procurement fell 
~an June, July, August and September. Principal markets 
for Japanese cement: Okinawa, Guam, Caroline Is., Korea, 
Thailand, Caledonia, Society Is., Indochina, the Philippines, 
Indonesia, Hongkong, Singapore, Malaya, Ceylon, North 
Borneo, Burma, Pakistan, New Guinea, Australia, New Zea- 
land. 


‘it difficult for her to import Japanese cement. 
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Of all these countries the most stabilized market for 
Japanese cement is Hongkong. It is true that Hongkong 
has its own cement manufacturing facilities but it is de- 
pendent on imports for coal and limestone which are indis- 
pensable for the manufacture of cement. Hongkong’s 
capacity of production is thus restricted and so the Colony 
is importing about 90 per cent of the cement required for 
consumption in the Colony. To a certain degree the Philip- 
pines is manufacturing cement but the price of cement 
manufactured on the Islands is higher than its Japanese 
counterpart. Therefore the Philippine Government is sell- 
ing Japanese cement at the same price as the home product, 
the profits derived from such sales being earmarked for the 
promotion of public welfare. Thailand is placing restrictions 
on imports of cement and this has had a detrimental effect 
on Japanese exports to that country. There are countries 
which are hopeful markets for Japanese cement but for 
various reasons the exports are not going smoothly at pre- 
sent. Korea, Indonesia, Malaya and Singapore may be men- 
tioned in this connection. Fall in the exports to Korea is 
a result of the reduction of Special Procurement Demand 
due to the Armistice. In any event Special Procurement 
Demand is but a temporary measure which cannot be ex- 
pected to last. Cement makers in Japan therefore are put- 
ting greater importance on rehabilitation work after peace 
has been restored. After the settlement of the questions 
pending between the two countries the export of Japanese 
cement to Korea will show a steady increase. Indonesia is 
almost exclusively buying German and Belgian cement, and 
small quantities of Japanese cement. This is due to the fact 
that Indonesia is suffering from dollar shortage thus making 
At the end 
of 1953 Malaya and Singapore were importing Japanese 
cement within an allocation basis of 50 per cent of the 
quantity imported in 1951. ‘This means that if the quota is 
alleviated Japan will be able to send cement in much larger 
quantities. In the meantime many countries in the sterling 
bloc including Singapore and Malaya have been requested by 
their governments that all construction works financed by 
the government must use cement imported from Britain. 


THE FUJI BANK, LIMITED 


Established in 1880 
The largest commercial bank in Japan 


Deposit ¥ 193,340,137,202.28 


(as of September 30, 1953) 


HEAD OFFICE: Chiyoda-ku, Tokyo, Japan. 
184 branches in principal cities of Japan 
OVERSEAS: | 
LONDON BRANCH, (1/4 Copthall Chambers, Angel Court, London, E.C. 2) 


NEW YORK REPRESENTATIVE OFFICE, (Room No. 702, 61 Broadway, New York, N.Y.) 
CALCUTTA REPRESENTATIVE OFFICE, (6th Floor, Mookerjee House, Calcutta-1) 


We are always ready to place our excellent service at your disposal. 


CORRESPONDENTS ALL OVER THE WORLD 


For any inquiry, please write to Foreign 


Relations Department, Head Office, Tokyo. 
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ECONOMIC REVIEW 


HONGKONG’S EXPORTS IN 1953 


REPORT BY THE HONGKONG GENERAL CHAMBER OF COMMERCE 


Produce:—Right through the produce trade there have 
been felt the effects of the policies adopted by the Mainland 
China Authorities and, although a fair amount of cargoes 
have moved through the port, much of the movement was 
in the early part of the year only and was a result of con- 
tracts signed during the Autumn of 1952. The retention 
by China of the majority of her surpluses for use in large 
scale barter deals with Eastern European countries together 
with the establishment of high floor prices for such goods 
as were allowed to be sold through Hongkong has led, on 
several occasions, to such anomalies as London being able 
to quote for South China produce on cheaper c.i.f. Australia 


terms than has Hongkong. There were indications, at the. 


end of the year, that the Chinese Authorities had noticed 
these anomalies and that steps were being taken to reduce 
the amount of discounting that would be possible to barter 
buyers of China produce, as well as to increase the quanti- 
ties of produce that would be available for sale through 
ordinary merchant channels. 


Feathers:—Feather exporters had another rather diffi- 
cult year and the majority of local dealers took heavy in- 
ventory losses, as prices were on a downward trend through- 
out, finishing the year at about half the level of those at 
the end of 1952. Total quantities handled in Hongkong, 
excluding cargoes in direct transhipment from North China, 
were also down, being some 6% lower than the previous 
year. Germany was the largest buyer and accounted for a 
little more than half the total volume of business. The 
Scandinavian countries took about 30% of the total and 
the balance was fairly well spread out although no business 
whatever was done with the United States of America. 
The view was expressed in last year’s Report that Hong- 
kong’s trade might be influenced by direct sales from China 
to Europe under barter arrangements. Such arrangements 
with European countries, including those behind the Iron 
Curtain, have in fact disturbed the feathers trade and 
although, when China released feathers from the list of 
prohibited exports, it was hoped that trade would revert 
to a more or less normal state, the use of this commodity 
as a means of payment under barter agreements has meant 
that it was offered for sale in Europe at prices with which 
Hongkong could not compete. With the fall in price levels, 
which has taken place in recent years, feathers have now 
reached the level where a steady demand could be expected 
but with dumping going on in Europe of supplies of pure 
Chinese origin, a state of uncertainty continues to exist and 
automatically reflects on Hongkong’s participation in the 
trade. 


Hides:—Trading in hides, both Buffalo and Cow, has 
been extremely difficult during 1953. The export of hides 
from the Chinese Mainland is still prohibited so that the 
normal source of supply for Hongkong could not be relied 
upon. Apart from this drawback, direct competition in 
Europe from Siam and other South East Asian suppliers has 
made itself felt, resulting in a serious price fight. Total 
exports during the year amounted to some 28,500 hundred- 
weights, valued at some HK$7 millions, of which about 
25,000 hundredweights are estimated to have been Buffalo 
Hides, the remainder being Cow Hides. 


Buffalo Hides:—The embargo on the export of Buffalo: 


Hides from Mainland China continued throughout the year. 


Buyers are, however, by now accustomed to this state of 
affairs, and hides of ‘‘South East Asia origin’ are acceptable 
by most buyers. The principal sources of supply for the 
Hongkong market, therefore, continued to be Indochina, 
Malaya, Borneo, and, later in the year, Thailand, apart 
from the local slaughterhouse hides, which form only a very 
small part of the available supplies. Reports were received 
from the home markets, particularly Liverpool, that offers 
were being received for direct shipment from the countries 
of origin at prices well below the Hongkong market. This 
is partly explained by saving in freight. As regards Con- 
tinental and Near East buyers, despite the general sluggish- 
ness of demand, a relatively better price was obtainable for 
the superior selection offered by Hongkong shippers. Up till 
June, the market remained steady, principal buyers being the 
European Continent (mainly Switzerland). Occasional de- 
mand came also from the United Kingdom, though U.K. 
buyers in general were unwilling to meet the market. In 
June and July a brisk demand developed for the Middle 
East, particularly in light to medium weights. The principal 
market factor during the year was the lifting of the em- 
bargo on the shipment of Buffalo Hides from Thailand, 
which took place in early July, when over 1,000 tons of 
Thailand Buffalo “Hides were released to the Hongkong 
market. After a short period of confusion the market 
settled down to a new low level, some 10 to 15 per cent below 
that of the first half year. A slight firmness set in toward. 
the end of the year. 


Cow Hides:—Demand from Europe for Cow Hides is 
never very active on account of more suitable hides being 
available from local sources of supply and practically no 
business was done with Europe during the year owing to 
high prices. Japan and Formosa are regularly interested 
in this type of goods although business to Japan was cur- 
tailed, both by lack of goods on offer in suitable ranges 
and qualities and by the non-availability of import licences. 
Of the approximately 3,500 hundredweights exported during 
1953, some 55 per cent found their way to Formosa, about 
30 per cent were shipped to Japan and the remainder to 
Europe and the Middle East. Prices for these also have 
declined steadily, resulting in a drop of about 15 to 20 
per cent over the year. 


Vegetable Oils:—The overall 1953. figures for Vege- 


table Oils shipped through Hongkong are well up on those 
for 1952. The figures, however, are misleading in that the 
bulk of the Oil was handled during the first half of the 
year and most of it was shipped against forward contracts 
bocked in the fourth quarter of 1952. In April 1953 the 
Mainland ceased issuing export licences for Edible Oils in 
the normal course of trade, although the Oils continued to 
move in some quantity by ocean steamers direct from the 
Mainland under licences previously issued or against large 
scale barters, concluded with the Eastern European coun- 
tries and the various trade groups who had visited Peking. 


Various reasons have been advanced for China’s with- 
holding of general export licences for Edible Oils but it is 
felt that the following provide the most likely explanation. 
1) The overall Mainland domestic consumption has in 
creased considerably as a result of the improved communi 
cations which enable distribution over a larger section of 
the population. 2) The heavy export during 1952 and the 


~~ 
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«» rst half of 1953 probably depleted stocks. 3) The Main- 


land decided to reserve any surplus for barter transactions 
with Russia, Eastern Europe and the various trade groups 
attending at Peking. 4) It seems probable that the Main- 
land has embarked on a policy of stockpiling to provide a 
cushion against possible bad harvests in the future. — 


As a consequence of the withholding of export licences 
and also the regular service of the Mainland ports by Con- 
ference and Non-Conference tonnage very little Oil was 
handled via the Colony in the fourth quarter of 1953 and 
there seems little reason to hope that the situation will 
improve during 1954. In consequence of the unavailability 
of supplies from the Mainland, the Hongkong market found 
itself in a difficult position, and a new departure in Hong- 
kong trade has established itself in that Vegetable Oils 
and Seeds have been imported into the Colony in consider- 
able quantities from South Africa, the Middle East, the 
U.S.A., Japan and even from Europe. It seems likely that 
this trade will continue so long as supplies for the local 
market remain unobtainable from the Mainland. 


Wood Oil:—lIn contrast with the figures for Edible Oils, 
the quantity of Wood Oil handled through the Colony 
during 1953 was down considerably as compared with 
previous years—(29,000 tons in 1951, 16,000 tons in 1952, 
13,000 tons in 1953). The main- reason for this drop is 
that large quantities of Wood Oil were bartered with Eastern 
Europe and shipped by ocean vessels direct from China. 
With the U.S.A. continuing to remain out of the market, 
Europe was still the principal consumer and as a result of 
good Linseed harvests throughout the world, the price for 


~-“Linseed Oil dropped by some 40 per cent forcing Wood Oil 


o follow suit. At one period it seemed that the price 
for Wood Oil was destined to drop to almost a par with 
Linseed Oil but the Mainland took vigorous action to combat 
this trend and the price seems to have been stabilized, at 
least for the time being, at some 50 per cent over that of 
Linseed Oil. An interesting feature has been the emergence 
of Australia, Japan and Canada as major consuming coun- 
tries for the commodity and it is expected that demand 
from these quarters will continue to increase. , 


The following table sets out details of the trade in 


various Edible Oils and in Wood Oil shipped through the 


Colony during the year. 


Weight 
Commodity (Cwt.) Value—HK$ Main Destinations 
Groundnut Oil . 85,485 9,208,173.00 Belgium 3.20 Millions 
Holland 1.90 
Soya Bean Oil . 128,751 10,402,000.00 Holland 4.60 7 
Italy 2.30 
Africa 2.30 
Teaseed Oil ... 218,627 19,487,120.00 Germany 4.50 wit 
Italy 4.40 
U.K. 3.70 ” 
Africa 3.90 ai 
Sesame Oil 39,486 3,505,612.00 Holland 1.80 “ 
Africa 1.28 
Rapeseed Oil .. 92,274 7,806,513.00 Italy 4.88 - 
Holland 1.90 
Cottonseed Oil . 98,542 7,988,304.00 U.K. 5.90 ‘S 
Holland 1.40 
Wood Oil ..... 257,789  33,2388,838.00 U.K. 14.20 


Japan 8.30 
Australia 4.20 pa 
Canada 1.50 


Cassia Oil, 80/85% C.A.:—Supplies of this oil were 
obtainable from South China during the year, but the demand 


“~n Europe was not large as synthetic material is now being 


4sed by the principal consumers. The prices tended to de- 
cline throughout the year owing to the lack of demand. 
According to figures now published, Japan and the United 
Kingdom were the principal buyers. 
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Aniseed Oil:—This Oil was difficult to obtain because 
in most cases the Chinese authorities insisted that Cassia 
Oil should also be taken as well as Aniseed Oil, and further, 
that in most cases the business could only be done under 
barter arrangements. The prices tended to decline slightly 
during the course of the year, but levelled up towards the 
last quarter’ of the year. The principal markets for this 
Oil were France and the United Kingdom. 


Peppermint Oil:—Supplies were available throughout 
the year from China, but the demand in Europe was not 
good, hence the price gradually declined throughout the 
year. Here again, the principal markets for this oil were 
the United Kingdom, India, Malaya and France. 


Citronella Oil:—Citronella Oil enjoyed a large turn- 
over as there was a steady demand throughout 1953 and 
prices tended to rise all through the year, especially as 
America came into the market. Supplies from Formosa were 
fairly plentiful but mostly demand exceeded supply, hence 
the higher price trend. Towards the end of the year, prices 
levelled off and have been fairly steady ever since. 


Raw Silk:—The trade in raw silk has been disappoint- 
ing during 1953. On the one hand production and distribu- 
tion have remained under close control of the People’s 
Government of China, resulting in fixed export prices on 
a comparatively high level, sale of the better grades to 
Eastern countries and consequent slow sales to Western 
customers. On the other hand, the generally high prices, 
in Japan also, have had a restraining influence on buyers 
in Europe and America and many throwsters and weavers 
have adopted a hand to mouth policy, in order not to get 
caught with expensive stocks if and when prices should 
decline. Many factories also have changed part of their 
production from raw silk to artificial fibres, for which there 
existed a more reasonable and stable price level. Total 
exports from Hongkong during 1953 amounted to some 
5,600 bales, of which about 1,950 bales, mainly Tussah silk, 
went to Japan, and about 1,650 bales to France, with 
smaller quantities going to Switzerland, Indonesia, Burma, 
Egypt and other markets. 


Canton Raw Silk:—The proximity of the Kwangtung 
Province to Hongkong makes, of course, trade in Canton 
raw silk most important for exporters in Hongkong. During 
the past year producers have further developed a new type 
of white improved Canton filatures which can be delivered 
with official grading certificates, whilst the usual Yellow 
Canton Raw Silk has also been available. 


It is reported that about 2,500 bales of this com- 
modity have been solid via Hongkong, consisting of the 
following quantities: 


500 bales White Improved 20/22. 


HK$3,200.00 to HK$3,250.00 per picul 
HK$3,150.00 ,, HK$3,200.00 ,, od 


HK$2,780.00 to HK$2,860.00 per picul 
HK$2,640.00 ,, HK$2,720.00 ,, 
50/70, 60/80, 70/90 HK$2,150.00 ,  HK$2,250.00 ,, 


Prices, on the whole, remained fairly steady, with 
only minor fluctuations, which may be attributed to the 
fact that supplies, although limited, were sufficient to cover 
the greatly reduced demand. 


Other Raw Silks:—During 1953 fair quantities of Sze- 
chuen raw silk were marketed via Hongkong. These silks, 
consisting of white and yellow filatures, were mainly ex- 
ported to Europe, India, Burma and Indonesia, whilst some 
were also used by local weaving mills. About 800 bales 
were reportedly sold during the year. Almost no Shanghai 
raw silk has been traded in Hongkong during 1953, as 
most of it has been sold direct by the Exporting Corporation 
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in Shanghai to Europe, as well as to India. On account of 
the high prices asked for Japanese raw silks, comparatively 
few lots were imported into Hongkong for use in local 
factories. A fair business has been done through Hongkong 
in Shantung and Liaotung Tussah raw silks. Some 1,500 
piculs are reported to have gone through the Colony, mostly 
to Japan, with some smaller lots going to Europe. The 
qualities generally marketed were 33/38 deniers, bleached 
and unbleached grades AA, A and B, with prices varying 
from HK$2,520 to HK$2,200 per picul according to grade 
and quality. 


Waste Silk:—The production and distribution of waste 
silk has, like that of raw silk, remained under close Govern- 
ment. control in China. Prices have been fixed on a very 
high basis, putting particularly Canton waste silks right 
out of the European market, whilst fair sales have been 
possible to Japan owing only to an acute shortage of this 
type of raw material. Total exports from Hongkong during 
1952 amounted to some 18,000 piculs, of which about 11,000 
went to Japan, 5,000 to Italy, with France and Switzerland 
taking smaller quantities. 

It is, of course, impossible to make any estimates of 
the total production of waste silk in the Kwangtung Pro- 
vince during 1953, as such information is not obtainabie 
from the interior. It is, however, reported that some 5,000 
piculs of Canton waste silk have been exported via Hong- 
kong. During the first half of the year Japan was buying 
substantial quantities, but during the second half demand 
from this quarter receded and, consequently, prices were 
re-adjusted on a slightly lower level. 

1953 has also seen the re-appearance of Canton long 
waste silks which, however, remained in short supply all 
through the year. Prices ranged from HK$1,170 to HK$880 
per picul for Long, and from HK$575 to HK$490 for Short 
waste silks. 

Some 2,500 piculs of Szechuen waste silk have been 
traded via Hongkong. Most of this quality has again found 
its way to Japan, with the remainder being taken up by 
Europe. Prices for these Szechuen waste silks were quoted 
from HK$1,120 to HK$600 per picul, according to qua- 
lity. 

In view of the excessively high prices for the ordinary 
waste silks, Europe showed some considerable interest in 
Szechuen spun silk Laps, i.e. waste silk which has already 
been boiled off and combed into laps in the interior. Some 
1,000 piculs are reported to have been sold to Europe via 
Hongkong at prices ranging from HK$2,100 to HK$1,770 
per picul according to the grade. 

Korean waste silk has been neglected during the year, 
as most of the material available in Korea has been sold 
direct to the U.S.A. or to Japan. 

Tussah waste silk has been used most liberally as a 
barter counterpart for imports into China. Consequently 
some 6,000 piculs of various qualities have been received 
in Hongkong from the North. On the other hand, both 
Japan and Europe did not show much interest in this type 
of waste silk, thus resulting in heavy stocks remaining in 
Hongkong with consequent gradual decline of prices. Tussah 
waste silk prices of the various quality categories declined 
during the whole of 1953 by an average of about 20 per 
cent. 

About 1,000 piculs of Indochina low grade waste silk 
and Siamese pierced cocoons were sold via Hongkong, the 
main destinations being Japan and Europe. 


Tea:—This past year has shown no improvement in the 
difficult conditions of the Tea Trade. The China Mainland 
has continued with her policy of supplying the North African 
market direct, this has been principally by barters with 
Eastern European Countries and Finland; very little of the 
China Mainland business has been transacted through the 
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Colony. During the year the bulk of the 1952 crop of 
China Green Teas arrived in Casablanca and at least half 
of the 1953 crop teas have been shipped from Shanghai. 
Consequently, Mainland teas have now become readily 
available on the North African market and prices are con- 
siderably lower than last year. 

In Formosa, production during 1953 was concentrated 
on Green Tea, but due to a general over-supply position 
in North Africa and an increasing preference by consumers 
for Mainland Teas as they became available at cheaper prices, 
the demand for Formosa Green Teas deteriorated rapidly 
as the season progressed, being accompanied by a resultant 
decline in prices. 

China has once again confined her export of Black Teas 
to Russia and the Satellite States. In spite of the fact that 
the world price for Black Tea reached its highest peak for 
over 60 years, due to the shortage of supplies from India 
which became evident in November, virtually no 1953 crop 
Black Teas were made available for Western Europe. 
Formosa was unable to take advantage of this particular rise 


in world prices having made so little Black Tea during the 
year. 


Te 
FLOREAT IMPERI PORTYS 


Ship via London 
The PORT of LONDON AUTHORITY 
A Self-governing Public Trust for Public Service 


London—the Premier Port of the 
Empire — equipped for all types 
of ships and cargoes, 
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SHIPPING (OCEAN AND RIVER OVER 60 TONS NET) a 
ENTERING AND CLEARING THE PORT OF HONGKONG 
Total 
April January-April 
Flag Entered Cleared Entered Cleared 
No. Tons No. Tons No. Tons No. Tons 
British 235 517,797 232 492,526 912 1,965,447 912 1,944,332 
American 19 96,486 19 96,486 75 391,940 75 391,940 
Chinese 19 16,649 19 13,238 54 45,381 53 42,248 
Danish 17 54,312 17 52,645 69 224,296 69 226,688 
Dutch 16 73,858 15 70,534 64 306,782 64 308,688 
French 6 29,212 6 28,049 24 124,887 22 122,748 
Finnish — — 1 2,766 1 2.766 
German .... 4 16,514 4 16,514 14 52,832 14 52,832 ' 
Greek — — — — aS 4,380 1 4,380 
Indian 1 2,749 1 2,749 7 17,641 7 17,641 , 
Italian 1 6,585 1 6,585 5 23,920 5 23,920 : 
Korean 1 4,370 1 4,370 1 4,370 1 4,370 
Japanese 40 75,039 38 74,955 156 304,517 148 304,227 . 
Norwegian 37 90,995 37 90,884 158 382,017 160 384,752 | 
Pakistan — — 1 4,156 1 4,156 
Panamanian 12 25,043 12 27,3387 41 67,525 43 71,600 : 
Philippine 5 11,179 4 10,693 21 46,663 20 46,177 
Portuguese 4 14,788 4 14,788 
Swedish 7 19,318 7 19,318 37 108,529 37 108,529 
U.S.S.R. — — 1 4,184 1 4,184 
Total > 420 1,040,106 413 1,006,883 1,646 4,097,021 1,638 4,080,966 
FOREIGN TRADE CONDUCTED BY JUNKS & LAUNCHES 
(UNDER 60 TONS) 
Total 
April Jan.-Apr. 
Inward Outward Inward Outward NOTICE 
Tonnage of Cargo: Junks _.......... 24,371 5,847 93,247 31,333 
Tonnage of Cargo: Launches ...... 398 — 1,804 236 LANE, CRAWFORD, LIMITED 
24,769 5,847 95,051 31,569 Notice to Shareholders 
Tonnage of Vessels: Junks .......... 41,605 40,407 184,408 182,614 
Tonnage of Vessels: Launches .... 3,459 3,454 15,433 15,261 NOTICE IS HEREBY GIVEN 
Total 45,064 43,861 199,841 197,875 that the twenty eighth Ordinary 
-— Yearly Meeting of Shareholders 
No. of passengers of Lane, Crawford, Limited will 
be held in the Company’s Offices 
7 Total Hongkong on Saturday 26th June, 
April Jan.-Apr. 1954, at noon for the following 
Discharged Loaded Discharged Loaded purposes: 
Tons Tons Tons Tons 1. To receive and consider the 
Ocean-going 276,659 97,861 972,036 438,082 | Accounts for the year ended 
River Steamers _..... Pe 1,233 1,672 7,131 8,465 28th February, 1954, and the 
Reports of the Directors and 
Total ........ 277, 892 99, 533 979,167 446,547 
ARRIVALS AND DEPARTURES OF AIRCRAFT 2. bi 
PASSENGERS AND FREIGHT EAS the proposed appropriation. 
8. To re-elect a Director. 
Departures 241 894 5. To transact any other or- 
Total ........ 482 1,782 The Share Transfer Books of 
5,094 16,507 14th to 26th June, 1954, both 
5,331 18,088 days inclusive. 
Freight: | R. S. HUTHART, 4 
Imports (kilogrammes) _....... 47,698 189,234 Secretary. A 
Exports (kilogrammes)  ........ 145,030 ; 628,981 Hong Kong, 1st June, 1954. 
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HONGKONG’S TRADING PARTNERS IN 1953 
PART IV 
CENTRAL AFRICA (BR.) 
Fish and fish preparations .............. oe 626 Essen. oils & perfume mater.; toilet, 
Fruits and vegetables 45,680 1,408 polishing & cleansing prep. ........ -- 74,087 
Sugar and sugar preparations | Mists 2,855,396 179 Explosives & miscel. chemicals & 
Miscellaneous food preparations .... 960 — 64,448 
Tobacco and tobacco manufactures 167,854 — Leather: leather manuf., nes, & 
Oil-seeds, oil nuts & oil kernels .... 548,218 — dressed furs _... — 3,260 
8,100 Wood & cork manuf. (excl. furni- 
Animal & veg. crude _ mater., — 11,099 
— 2,480 Paper, paperboard & manufactures — 690 
Animal & veg. oils (not essen. oils), Textile yarn, fabrics, made-up 
fats, greases & deriv. .................. 2,371,084 — articles & related prod. ............ — 532,353 
Essen. oils & perfume mater-.; toilet, Non-metallic mineral manuf., n.e.s. — 36,080 
polishing & cleansing prep. ........ — 547 Silver, platinum, gems & jewellery -- 2,960 
Explosives & miscel. chemicals & Manufactures of metals .................. — 237,249 
— 57,491 Machinery other than electric ...... 12,060 
Leather, leather manuf., nes. & Electric machinery, apparatus and 
Rubber manufactures, n.e.s. .\........ — 3,962 Transport equipment 7,425 
Wood & cork manuf. (excl. furni- Prefab. buildings; sanitary, plumb- 
— 1,882 ing, heating & lighting fixtures 
Paper, paperboard & manufactures — 1,537 33,163 
Textile yarn, fabrics, made-up Furniture and fixtures .. “ — 27,980 
articles & related prod. — 1,551,416 Travel goods, handbags, ete. .......... _- 224,440 
Non-metallic mineral manuf., n.e.s. — 2,742,612 
Iver, platinum, gems & jewellery — 2,647 Footwear ....... — 185,942 
.anufactures ox motels 1,889,407 Profess. scientific & ‘controlling 
am i machinery, apparatus and instr.; photogr. & optical goods; 
Prefab. buildings; sanitary, plumb- Miscel. manufactured articles, n.e.s — 192,212 
ing, heating & lighting fixtures 
& fittings 186,884 Total 400,412 4,794,942 
ravel goods, handbags, etc. .......... — 20,210 ) 
8.486.146 BRITISH COMMONWEALTH, OTHER 
Footwear ........ 154,480 Meat and meat preparations _......... 87,880 
Profess. scientific & controlling Dairy products, eggs and honey .. ~~ 10,337 
instr.; photogr. & optical goods; Fish and fish preparations 101,530 85,747 
watches & clocks... wail 23.210 Cereals and cereal preparations 17,122 
Miscel. manufactured articles, n.e.s — 233,274 Fruits and vegetables 166,729 
Sugar and sugar preparations ...... 26,578,824 13,279 
5,996,332 12,852,861 Coffee, tea, cocoa, spices and manuf. — 36,724 
Miscellaneous food preparations .... — 79,227 
Oil-seeds, oil nuts & oil kernels 71,040 
BRITISH OCEANIA Pulp and waste paper ....................- — 14,620 
Crude fertilizers & crude minerals, 
Meat and meat preparations .......... — 5,016 excl. coal, petroleum & precious 
Dairy products, eggs and honey .... 289 96,000 55 
Fish and fish preparations .. 56.857 Animal & veg. crude  mater., 
Cereals and cereal preparations .... 48,329 21,130 483,034 
Fruits and vegetables 1,790 114.215 Chemical elements and compounds = 17,760 
Sugar and sugar preparations ...... = 5.100 Dyeing, tanning & colouring 
Coffee, tea, cocoa, spices and manuf. 13,537 666 
Miscellaneous food preparations .... --- 36.786 Medicinal & pharmaceutical pro- 
Oil-seeds, oil nuts & oil kernels .... — 2.309 Essen. oils & perfume mater.; toilet, 
80 polishing & cleansing prep. 3,270 
Animal & veg. crude mater., Explosives & miscel. chemicals & 
Mineral fuels, lubricants & related Leather, leather manuf., nes, & 
mater. — 280 dressed furs — 134,309 
Animal & veg. oils (not essen. oils) Rubber manufactures, n.e.s. -......... —_— 4,451 
fats, greases & deriv. _................. — 11,589 Wood & cork manuf. (excl. furni- 
*hemical elements and compounds — 18,489 23,537 
~yeing, tanning & ee Paper, paperboard & manufactures = 51,584 
materials — 744 Textile yarn, fabrics, made-up 
Medicinal & pharmaceutical articles & related prod. 2,137,365 
25,226 Non-metallic mineral manuf., n.e.s. 84,001 
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Imports 
Silver, platinum, gems & jewellery — 3,637 
Manufactures of metals .................. 939,004 
Machinery other than electric ...... —- 74,741 
a machinery, apparatus and 
Prefab. buildings; sanitary, plumb- 
ing, heating & lighting fixtures 
Furniture and fixtures 92,487 
Travel goods, handbags, etc. .......... 243,885 
Profess. scientific & controlling 
instr.; photogr. & optical goods; 
watches & clocks ....................--.... — 55,347 
Miscel. manufactured articles, n.e.s. 2,000 1,413,196 
Total 26,799,484 17,671,639 


AFRICAN COUNTRIES, OTHER 


Meat and meat preparations __........ 
Dairy products, eggs and honey .... 
Fish and fish preparations __...........- 
Cereals and cereal preparations .... 
Fruits and vegetables 
Sugar and sugar preparations ...... 
Coffee, tea, cocoa, spices and manuf. 
Miscellaneous food preparations .... 
Hides, skins & fur skins, undressed 
Oil-seeds, oil nuts & oil kernels .... 
Wood, lumber and cork 
Animal & veg. crude. mater., 
Animal & veg. oils (not essen. oils), 
fats, greases & deriv. .................. 
Chemical elements and compounds se 


oo 
for) 


480,000 
1,015,600 
1,619,152 


Dyeing, tanning & _ colouring 
Medicinal & pharmaceutical pro- 


ducts 


Essen. oils & perfume mater.; toilet, 
polishing & cleansing prep. __.... 
Explosives & miscel. chemicals & 
Leather, leather manuf., nes, & 


Rubber manufactures, n.e.s. _......... 
Wood & cork manuf. (excl. furni- 


Paper, paperboard & manufactures “1 
Textile yarn, fabrics, made-up 


articles & related prod. ............ onan 
Non-metallic mineral manuf., n.e.s. mans 
Silver, platinum, gems & jewellery mee 
Manufactures of metals 
Machinery other than electric ...... ee 
Electric machinery, apparatus and 

appl. 
Transport equipment 
Prefab. buildings; sanitary, plumb- 

ing, heating & lighting fixtures 

Furniture and fixtures 
Travel goods, handbags, etc. .......... 
Clothing 
Footwear 


Profess. scientific & controlling 
instr.; photogr. & optical goods; 
watches & clocks 


490,106 


4,434 
1,641 
79,291 
48,473 
160,718 
3,816 


15,274,736 


45,694 
2,836 
13,700 
548,055 
1,200 


548,968 


7,580,561 
950 


1,120 
6,038 
1,309,316 
47,087 


54,412 
1,500 


48,907 
4,025 


1,105,063 
396,136 
36,981 
4,810,401 
6,944 


418,122 
16,300 


1,543,812 
25,664 
378,983 
4,863,697 
1,041,161 


72,759 
1,073,771 


Total 


3,797,624 41,777,272 
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REVIEW 


U.S.A. | 
Meat and meat preparations ..___.. 424,396 240,528 
Dairy products, eggs and honey .... 2,167,068 ae 
Fish and fish preparations .............. 4,433,269 2,061,135 
Cereals and cereal preparations .... 6,171,173 1,356,024 
Fruits and vegetables 27,469,199 65,712,811 
Sugar and sugar preparations ...... 2,197,726 313,744 
Coffee, tea, cocoa, spices and manuf. 1,300,787 832,755 
Feeding stuffs for animals (excl. 

unmilled cereals) 16,877 — 
Miscellaneous food preparations _. 5,191,801 1,528,772 
Tobacco and tobacco manufactures 36,720,384 — 
Hides, skins & fur skins, undressed — 1,003,994 
Oil-seeds, oil nuts & oil kernels .... 1,643,668 — 
Wood, lumber and cork .............. 1,386,897 3,301 
Pulp and waste paper ..................... 2,786,721 ne 
Crude fertilizers & crude minerals, 

excl. coal, petroleum & precious 

Metalliferous ores and metal scrap — 2,160,791 
Animal & veg. crude  mater.., 

2,711,893 6,170,741 
Mineral fuels, lubricants & rélated 

Animal & veg. oils (not essen. oils), 

fats, greases & deriv. ............... 354,548 — 
Chemical elements and compounds 1,469,759 mer 
Dyeing, tanning & colouring 

Medicinal & pharmaceutical pro- | 

Essen. oils & perfume mater.; toilet, 

polishing & cleansing prep. ........ 7,329,769 — 
Fertilizers, manufactured 2,191 
Explosives & miscel. chemicals & 

Leather, leather manuf., nes. & 

Rubber manufactures, n.es. 437,111 
Wood & cork manuf. (excl. furni- 

Paper, paperboard & manufactures 2,627,407 75,382 
Textile yarn, fabrics, made-up 

articles & related prod. ........... 31,887,002 973,293 
Non-metallic mineral manuf., n.e.s. 2,290,616 793,608 
Silver, platinum, gems & jewellery 719,555 309,909 
Manufactures of metals _................ 3,340,292 2,105,675 
Machinery other than electric _.... 10,141,950 15,969 
Electric machinery, apparatus and 

Transport equipment _................. 5,086,378 45,680 
Prefab. buildings; sanitary, plumb- 

ing, heating & lighting fixtures 

Furniture and fixtures 189,854 13,041,014 
Travel goods, handbags, etc. _......... 300,087 420,085 
Profess. scientific & controlling 

instr.; photogr. & optical ay 

watches ei 8,861,846 816,182 
Miscel. manufactured articles, nes. 13,322,186 17,796,265 
Live animals, not for food. .............. 6 15,977 


(To be continued) 
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FINANCE & COMMERCE 


HONGKONG EXCHANGE 
AND GOLD MARKETS 


Money Market 


During the week under review, 
money market remained easy in spite 
of the approach of Dragon Boat 
Festival when settlement of debts is to 
be arranged. Bank interest no change, 
rates by Native Banks and financiers 
as before. Margins required by Banks 
for L/C lower by ten to twenty per 
cent which was not due to easy money 
market but better judgment of banks 
in regard to future prices of goods. 
One important native bank was in 
difficulty and planned liquidation. One 
weaving factory and two small depart- 
ment stores were in liquidation, their 
liabilities totalling one million dollars. 


Gold 
Date High .945 Low .945 Macao .99 
May 31 254% 253 260%, High 
June 1 253% 252% Low 258% 
2 254% 252% 

3 254% 258% 

4 253% 253 

5 HOLIDAY 


Fer the week under review, the 
opening and closing prices were both 
at $253%4, and the highest and lowest 
were $254% and 252%. For’ the 
month of May, the highest and lowest 
were $2557% and 245%. Market turn- 
ed quiet with small fluctuations, wait- 
ing for news and developments. Our 
comment in the last issue regarding 
the rumour of idle capital was dis- 
cussed in the market and our predic- 
tion about trend of the market was 
proved a correct one. Small appre- 
ciation of world prices which raised 
C.I.F. Macao price from US$37.35. to 
37.37 gave no stimulus to local mar- 
ket. Smuggling expenses for reexport- 
ing gold to the Colony from Macao 
dropped from HK$7 to 5.50 per tael, 
and is expected to drop further in 
near future. Demand export 
showed sign of saturation, and sharp 
decrease is expected in coming week. 
News from Geneva and future action 
of U.S. and her allies remain deciding 
factor for fluctuations. Trend of the 
market will be quiet and prices will 
step down slowly but no bigger drop 
can be expected for news will prevent 
speculators from unloading or turn 
oversold. 


Interest for change over in fictitious 
forward remained in favour of buyers 
and totalled $1.85 per 10 taels of .945 
Sne. Tradings amounted to 86,300 
aels or an average of 17,260 taels 
per day. Positions taken ffigured at 
56.900 taels per average day. Cash 
sales amounted to 19,690 taels; 12,890 


taels listed officially and 6,800 taels 
arranged privately. Imports were 
mainly from Macao and totalled 8,500 
taels. A shipment of 40,000 ounces is 
expected to arrive there early this 
week. Exports figured at 7,500 taels, 
which were divided 4,000 taels_ to 
Singapore, 1,500 to Rangoon, 1,000 to 
Indochina, and 1,000 to Indonesia. 
Differences paid for local and Macao 
.99 fine were $12.40—12.10 and 
12.00—11.70 respectively per tael of 
.945 fine. 

Cross rates worked in the Exchange 
were US$38.19—38.08 per ounce. Con- 


tracts of 6,400 fine ounces were con- 
cluded at 37.35 C.LF. Macao. 


Silver 
May 31— 
June5 Bar per tael $ coin 5 20c coins 
High 5.35 3.45 2.62 
Low 5.30 3.44 2.62 


-The market was very quiet with no 
enquiry from exporters. Only some 
small purchases were made by local 
silversmiths, and 1,500 taels in bars 
and 1,500 $ coins traded; quotation 
for 20c coins was nominal. 


US$ 
Notes Notes 
Date High Low High Low 

May 31 $580 578% 578% 577% 
. June 1 580 578% 579 577% 
2 58114 580 579% 578% 

3 581% 580 580% 579 
4 581% 580 581% 579% 

5 HOLIDAY 


D.D. rates: High 580%, Low 577%. 


Highest and lowest rates for the 
month of May: T.T. $586 and 575%, 
and Notes 585 and 573%. 


The market was quiet and the small 
appreciation in rates was caused by 
manipulation of native banks demand- 
ing cash notes for which sellers had 
to pay high change over rates during 
the holidays. Discussions in_ regard 
to the future of Sterling, if and when 
it will be freed from the official cross 
rate of 2.80, were held here among 
financial and commercial circles. In 
the opinion of Chinese bankers, 
majority favour a change for Sterling 
should find its correct value while 
the present cross rate is considered to 
be undervalued, besides gold reserves 
continued to increase. Speculators 
welcome and hope for its realization 
as they will have a wider fluctuation 
market for US$. As to general mer- 
chants, those with conservative views 
were afraid of possible fluctuations 
which may lead to future competition 
with goods from the hard currency 
bloc, others had no comment but 
were ready to face a change. In- 
formed bankers’. state that controlled 
exchange rates were always failures in 
the end; the present cross rate was 


lowered too much when Sterling was 
depreciated. 


In T.T. sector, general and_ gold 
importers bought and Japanese and 
Korean merchants sold. A _ total of 


US$970,000 was traded. In Notes 
market, bears were squeezed, for one 
big buyer was demanding heavily for 
cash notes, to be used to meet gold 
imports, and high interest for change 
over resulted. Rates appreciated and 
worked at a small fraction higher than 
T.T. rates, which was never experienced 
before. Trading totals were for for- 
ward US$3,020,000 and for cash 
463,000. Interest favoured buyers and 
amounted to $9.01 per US$1,000. 
Positions taken figured at US$4 mil- 
lions. In the D.D. sector, total busi- 
ness of US$265,000 was transacted. 
This small increase compared with a 
week ago was considered not satis- 
factory, for oversea Chinese  remit- 
tances during the Dragon Boat Festival 
should be more, and current figure was 
only 75% of those received last. year. 


Far Eastern T.T./D.D. Rates 


High and low rates per foreign cur- 
rency unit in HK$: Philippines 1.93— 
1.92, and Japan 0.01415—0.0138. High 
and low rates per HK$ in foreign 
currency unit: Malaya 0.535—0.5345, 
Indochina 14.00—13.50, and Thailand 
3.75—3.60. Sales: 220,000 Pesos, 240 
million Yen, 180,000 Malayan dollars, 
12 million Piastres, and 3% million 
Baht. The market was active. In 
Yen tradings good buyers appeared, 
for cheaper US$ in Japan and 
steadier rates here caused triangular 
exchange operators to buy eagerly; 
other tradings increased on more 
oversea Chinese remittances. Piastres 
gained on tighter money market over 
there, and Baht appreciated. 


Bank Notes Market 


High and low rates per foreign 
currency unit in HK$: England 15.61— 


15.60, Australia 12.24—12.21, New 
Zealand 14.05—14.03, Egypt 14.20— 
14.00, South Africa 15.35—15.28, 
India 1.15—1.145, Pakistan 0.96— 
0.955, Ceylon 0.98, Burma _ 0.70, 


Malaya 1.822—1.82, Canada 5.845— 
5.835, Philippines 1.915—1.91, Macao ° 
1.035—1.03, Japan 0.0147——0.01445, 
Switzerland 1.20, France 0.0155, Indow 
china 0.079—0.0745, Indonesia 0.235 
—0.225, and Thailand 0.261—0.259. 
The market was very quiet. Yen 
notes appreciated in line with T.T. 
rates and Indonesian Rupiahs dropped 
on rumour of depreciation. 


Chinese Exchanges 


People’s Bank notes quoted nomi- 
nally at HK$160—159 per million. 
Taiwan Bank notes quoted at 


| 

0,791 

0,741 

7,480 

147 

8,274 

3,293 
3,608 
1909 
506 
680 

085 

924 

182 

,265 
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HK$226.50—212.00 per thousand, and was deadly quiet. 
remittances at 220.00—216.00. Market 


Black market for 


remittances to Red China had some 


Official Exchange Rates 


FAR EASTERN 


ECONOMIC REVIEW 


small business, rates being about 3° 
per cent cheaper than the official rate. 


Agreed Merchant Rates of Exchange Banks Association as currently charged: 


Maximum Selling 


Minimum Buying 


1/2 27/32 HK$16.168421 Per £1 1/2 15/16 Same H.K.$16.066916 Per £1 
1/3 O.D. 16 .000000 
1/3 1/32 30 days. 15 .966736 
1/3 1/16 60 days. 15 .933610 
1/3 3/32 90 days. 15 .900621 
1/3 5/32 120 days. 15.835052 
@ Indirect Sterling on Demand Bills 1/32nd. higher than London rate. 
E. & S. Africa .... 1/2 27/382 16.168421 1/3 1/16 O.D. if under L/Credit 15). 933610 
1/3 1/8 O.D. without L/Credit 15.865768 a: 
1/32nd. up every 30 days. ~ 
W. Africa & W. Indies 1/2 27/32 16.168421 co ae 1/3 1/4 O.D. if under L/Credit 15.737705 = 
1/3 5/16 O.D. without L/Credit 15.673469 
1/32nd. up every 30 days. 
tbe 82 7/16 1.2130402 83 3/8 1.1994003 Per Rs.1 
83 5/8 0.D. 1.1958147 9° 
84 7 & 30 days. 1.1904762 = 
84 5/16 60 days. 1.1860638 54 
84 5/8 90 days. 1.1816839 a 
82 7/16 1.2130402 ,, Rs. 1 84 O.D. if under L/Credit 1.1904762 
84 1/8 O.D. without L/Credit 1.1887073 Pe 
84 5/8 30 & 60 days. 1.1816839 ge 
Persian Gulf 1/8 higher than the rate for Bills on Aden. 
83 3/8 O.D. 1.1994003 
83 3/4 7 & 30 days. 1.1940299 re 
84 1/16 60 days. 1.1895911 eet 
84 3/8 90 days. 1.1851852 - 
notes 82 7/16 1.2130402 83 7/16 1.1985019 
83 11/16 O.D. 1.1949216 
84 1/16 7 & 30 days. 1.1895911 - 
84 3/8 60 days. 1.1851852 —,, 
84 11/16 90 days 1.1808118 
58 1.7241379 
58 1/4 30 days. 1.7167382 od 
68 1/2 60 days. 1.7094017 x 
53 1.8867924 ,, $1 1/2 T.T. & O.D 1.8691589 Per $1 
53 3/4 30 days. 1.8604651 i 
53 15/16 60 days. 1.8539977 we 
ut 17 7/16 5.7347670 »» 17 11/16 T.T. & O.D 5.6537102 Per US$1 
30 days. 5 .6338028 
17 13/16 60 days 5.6140351 8 
17 7/8 90 days. 5.5944056 is 
b 17 1/16 5. 8608059 » C§l 17 15/16 @ 5.7761732 Per C$1 
1/6 7/16 13.016949 1/6 138/16 12.757475 Per £1 
1/6 15/16 12.673267 AF 
New Zealand ........ 1/2 27/32 16.168421 1/3 6/32 15.835052 
1/3 7/32 0O.D 16.770021 
South Africa ...... 1/2 13/16 16 . 2025382 
75 9/16 1.3234078 » 1 
edb ect 72 1/2 1.3793108 


Sterling selling rates for delivery within two months 


with a cut of 1/32nd. for a further three months forward. 


The above rates for U.S.A., Canadian Dollars, Swiss Francs, Belgian Francs & West Deutschemarks are liable to alteration daily. 


HONGKONG SHARE 
MARKET 


News of the cease-fire negotiation 
of Indochinese war encouraged buying 
activities in the local share market at 


the beginning of the week. As the- 


week dragged on, the market turned 
sluggish again and buyers became more 
cautious. The Utility group was more 


popular. 


Last week’s market developments: 
Monday: Market interpretation of 
the week-end news from Geneva led 
to some renewed buying enquiry which 
was well sustained during the morn- 
ing session. Sellers withdrew soon 
after the opening which allowed for 
a definite hardening of prices. The 
Utility group were keenly sought in 
which China Lights, Trams and Elec- 
trics made substantial recoveries and 
scrip was always scarce. Dairy 
Farms, Hotels and Yaumati  Fer- 


ries were next to gain support and this 
appeared to inspire better sentiment 
all round. Some profit-taking, how- 
ever, towards the close caused slight 
recession in the early gains but the 
undertone appears to be = steadier. 
Tuesday: Buyers were again in evi- 
dence when the market re-opened and 
although trade was not so brisk a 
steady demand for shares soon com- 
pensated for the slight recession re- 
sulting from the previous day’s profit- 
taking. The Utility group was again 
to the fore while Dairy Farms, Pro- 
vidents and Lands were always well 
supported. Wheelocks and Watsons 
were also brighter and Hongkong 
Banks were a shade firmer. The un- 
dertone continues steady. Wednesday: 


‘Quiet conditions prevailed throughout 


the half-day session and prices were 
unchanged. Apart from small spora- 
dic dealings in the more popular coun- 
ters of the Utility group the market 
was neglected and idle. Turnover was 
on a light scale but the undertone was 


steady. Thursday: With buyers dis- 
playing a somewhat more cautious ap- 
proach business was again small and 
the market sluggish. In the afternoon 
session prices were fractionally off in 
a few counters. However, shortly be- 
fore the close buyers reappeared re- 
sulting in the undertone becoming 
steadier again. Friday: Dearth of 
news and the advent of the Whitsun 
holidays were chiefly responsible for 
the lethargic mood apparent through- 
out today’s trading on the Market. 
Apart from a further slight improve- 
ment in Hongkong Banks, London Re- 
gister, the market was featureless but 
the undertone remained quite steady. 


At a meeting of the Board of 
Directors of Lane, Crawford, Ltd., it 
was resolved to recommend to share- 
holders at the forthcoming Ordinary 
Yearly Meeting of the Company pay: 
ment of a Dividend of $3 per share 
less tax. 
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Report fer May: 
“ground of military reverses in 
nam, 


Against a back- 


Viet- 


and apprehension concerning the 


outcome of the Geneva conference, the 


stock market suffered sharp declines 


during the month and a severe level- 


ling up occurred. From early 


April 


to late May the extent of the recession 
in market leaders was in the nature 


of some 15%, 


but at the close better 


yields attracted fresh support, and the 


market moved off the bottom. 


Utili- 


ties, Dairies, and the Wheelock group 


of companies led the fall, and at times 


liquidation, forced on reluctant buyers, 


created positions of weakness. 


The 


trading volume was below average and 
dealings outside favourites were negli- 


gible. The steadiest 


performances 


came from Hongkong Banks and Union 
Insurances, but Providents and Realties 


held fairly well and finished with 
tively unimportant losses. 


rela- 


Commodity 


rubber was steady but shares, under 


the leadership of Amalgamated 
Rubber Trust, were inclined to 


and 
be 


easier in the absence of stimulating 


advances. 


Ltd. 


Dividend Announcements were made 
by Lombard Insurance Co., 
Underwriters, Ltd., Indo-China 
Navigation Co., 


and Shanghai-Sumatra 


Estates, Ltd 


Business during May: $11,748,082. 
Business in 1953: $150,766,890. 
ness 


in Jan-May 1954: 


Business in May 1953: $8,926,587. 


Transactions during May 


Qty. of 

Shares 
H.K. Govt. Loan 8%% (1948) $10,000 
Lombard Insurance... 478 
Union 135 
China Underwriters  ............ 2,000 
Union Waterboats§ ................ 2,350 
Sh. Hongkew Wh. 2,000 
H.K. Lands (Rights) ............. 5,094 


Ltd., China 
Steam 
Ltd., Peak Tramways 
Co., Ltd., Macao Electric Lighting Co., 
Rubber 


Busi- 
$94,139,241. 


HIGHEST & LOWEST QUOTATIONS ON THE HONGKONG STOCK EX CHANGE 


MONTHS AND FOR APRIL 1954 
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Qty. of 

Shares 

China Lights (F. Pd.) .......... 96,921 
China Lights (P. Pd.) .......+... 47,120 
Kwong Sang Hong 148 
China Entertainment's ............ 4,355 
Amalgamated Rubber ............ 185,403 


FOR THE FIRST THREE 


Highest/Lowest 1954 


oH Stock Jan./March pril 
Hig Low High Low 
K. Government 344% Loan (1934) $92 $92 — 
Do. 3%4% ., (1940) $92 $92 — 
Do. 314% ,, (1948)  $93%4 $91% $92 $92 
Banks 
H’kong & S'’hai B’king Corp. $1700 $1575 $1700 $1640 
Bank of East Asia, Ltd. ..... jv $172 $163 $174 $174 
Insurances 
Lombard Insurance Co., da 
X.D. $57 $55 $55% 
Union Ince. Socy. of Canton, _ $875 $8371, $870 $860 
China Underwriters, Ltd. ..... $7.20 $7 $7 
Shipping 
Douglas Steamship Co., Ltd. .. a a 
Indochina Steam ) Pref. X.D. 
Navigation Co., Ltd. ) Def. X.D. 
Union Waterboat Co., Ltd. .... $20.20 $18.60 $20.20 $19 
Eastern Asia Navigation Co., 
Wheelock Marden & Co., Ltd. . $8.30 $7.65 $8 .05 $7.40 
Docks, Wharves & Godowns 
Hongkong & Kowloon ve & 
$83 $69 $71 $69 
& Hongkew “Wharf 
Hongkong & ‘Whampoa Dock Co., 
$21.40 $18.30 $18% $17.30 
_ Provident Loan and ‘ore 
ortgage Co., cane 14 
(N)$13.30 $12.30) #3 $12.40 
Shanghai Dockyard, Ltd. ...... $1. $1.20 — 
Mining 
Lands, Hotels & Balldings 
Hongkong & Shanghai Hotels, 
Hongkong Land Investment and 
Agency Co., Ltd. X. Rights . $79 $59 $63 $58 
(Rights) — $38 $54 
Shanghai Land Investment Co., 
Estate & Finance Co., 
$20 $17.30 $18.90 $18% 
ingkong Realty & Trust Co., 
Estates, Ltd. $210 $210 $208 $208 
Public Utilities 
Hlongkong Trantways ........-- $29.90 $26.30 $28.90 $27.20 


Stock 


Peak Tramways, Ltd. 


Star Ferry Co., 


Hongkong Electric Co., Ltd. .... 
Macao Electric Lighting Co., Ltd. 
ee Light & Power Co., 
Shanghai Gas Co., Ltd. 


Industrials 


Green Island Cement Co., Ltd. 
Manufacturing 


t 
Metal! Industries Corporation Ltd. 


Stores 


Dairy Farm, Ice & Cold Storage 
A. 8. Watson & Co., Ltd. 


Lane, Crawford, Ltd. ....... 

Caldbeck, Macgregor & Co., Ltd. 

China Emporium, Ltd. 
Kwong Sang Hong, Ltd. 

Wing On Co., Ltd. 


Miscellaneous 

China Entertainment & Land 
Investment Co., Ltd. 

International Films Lid. .. 

H.K. Engineering & Construction 
Co., Ltd. F 


-do- 
Vibro Piling Co., 
Yangtsze Finance Co. "Ltd. 
Allied Investors Corporation, Ltd. 


Cotton Mills 


Ewo Cotton Mills, Ltd. ........ 
Textile Corporation of H.K., Ltd. 


Highest/Lowest 1954 
April 


Jan./March 
High Low 
$147 $131 
$145 $134 
$16.90 $13.90 
313.90 $10.90 
$33 $20.20 
$12 $10%, 
$8 $7 
$31 $27 
$21.35 $17.80 
$17.80 $16 
$2.35 $1% 
$2814 $25.30 
$23 $20.60 
(X All) 
$18.70 $18.20 
(Rts)$7.70 $6.90 
$26.30 $25.30 
$2914 $29, 
$3 $2.70 
$9.40 $9.20 
$1.80 $1.60 
$162 $148 
$57 $57 
$19 $18.40 
$2.60 $2% 
$6.70 $6.10 
$4. 226 $4.05 
$1.90 $1.80 
$9.20 $7% 
(X All) 
$7% $7.05 
(Rts)$2.55 $2.05 


$132 
$144 
$16.80 
$13.80 


$32 
$12.20 


$29.40 


$18.10 


$2.05 


Low 


$16.90 


$1.90 


$24%y 


$17.80 
$6.10 
$25.90 
$26.30 
$2.85 
$914 


$146 


$6.30 
$3.90 


$74 


High 
(P. Pd.) A.D. Len 
$130 
Hongkong & Yaumati Ferry Co., 
China Light & Power Co.. Ltd. a 
(F. Pd) $15.70 
(P. Pd.) $12.70 
$3014 
$11.60 
($26.60 
d 
n 
$17.80 
$6, 
$26.30 
$2914, 
$2.85 
$914 
iT 
\- $148 
it aiid 
f 
it 
$6.60 
y $4.025 
| 
) $7.65 
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Highest/Lowest 1954 Highest/Lowest 1954 ( 
Stock Jan./March April Stock Jan./March April . 
High Low High Low “— High Low High Low 
The Amal ted Rubber Es- aatschapp! 
$0.90 $0.66 $0.98 $0.90 Bosch-En Landbouwexploitatie 
The Anglo-Dutch (Java) Planta- in Langkat .........eeeeee> $0.75 $0.75 $0.70 $0.70 , 
The Anglo Java Estates, Ltd. — e anghai Kelantan 
The Ayer Tawah Rubber Planta- P Estates (1925) Ltd. ........ $0.72 $0.72 — : 
he J lidated Rubber & eh 
Coffee Estates, “Ltd. The Sungala Rubber Estate, Ltd. $2 $2 
Kroewoek Java Plantations, Ltd. $0.20 $0.20 —_— The Ziangbe Rubber Co., Ltd. $1.10 $1.10 — 


SINGAPORE SHARE 
MARKET 


With the absence of news of any 
great moment from either Indochina 
or Geneva to influence operators, local 
markets generally remained static and 
nervous holders gradually gained con- 
fidence. Although towards the close 
an impasse was reached with weak 
holdings absorbed and buyers reluc- 
tant to raise bids, the total volume of 
business written did show an improve- 
ment on the two previous periods. 

Malayan Collieries shareholders will 
get cold comfort from the callous 
treatment by the Federation Govern- 
ment of the request for continued use 
of coal by power stations and railways. 
According to a Singapore Press source 
a Government spokesman said :—‘‘Gov- 
ernment had no intention of subsidis- 
ing a private Company.” Yet in the 
years when world coal prices were 
high, that Government had no qualms 
about exploiting the Collieries share- 
holders by arbitrarily fixing the coal 
price far below the then cost of im- 
ported fuel. 


Local investment orders cleared the 
market of a fair quantity of Hammers 
at $3.00 and Straits Times at $2.80 
cum dividend. Wm. Jacks after busi- 
ness at $2.75 weakened with buyers un- 
willing to pay more than $2.70. Straits 
Traders changed hands at $20% before 
sellers withdrew and Straits Steamship 
had buyers at $17%. Sizeable turn- 
over in Singapore Cold Storage con- 
tinued with little price change and 
both Wearne Brothers and Fraser & 
Neave Ords shed a few cents but had 
fair exchanges at the lower levels. A 
few punters came in for Gammons at 
$2.974% and United Engineers at $12% 
as these two starters are regarded as 
good chances at their weights in the 
forthcoming Kallang Bridge $7 million 
stakes. 


Approval by the U.S. Armed Ser- 
vices Committee of the resolution to 
extend the uneconomic operations of 
the Texas smelter for another year 
caused the market no surprise. How- 


for 1953, attracted little attention but 
the announcement that Lukut Tin 
Dredging Ltd., was to be voluntarily 
liquidated was a nasty shock to both 
Lukut and Jelebu shareholders, as only 
a short while ago Lukuts were in de- 
mand on the assumption that boring 
deta gave evidence of good future 
outputs. It appears that recoveries 
have been far below the original esti- 
mates. One share which remains in 
constant popularity is Renong Tin 
which had a_ considerable turnover 
around 11/-. Here buyers are antici- 
pating better outputs when production 
is augmented by the dredge at Jin- 
jang. Hong Fatts continued to attract 
discriminating buyers whilst offers of 
Rawang Tins at 9/4% and _ Austral 
Amalgamated at 11/4% were readily 
accepted. Petaling had a considerable 
turnover at $3.27% but interest in 
Sungei Way temporarily evaporated 
with business down to $2.95. Apart 
from the continued attraction of Lower 
Perak and Kuala Kampar little ac- 
count was taken of the remainder of 
this section. 


Rubber Shares had only small scale 
transactions confined mostly to first 
class producers. However, daily turn- 
over continued in the London regis- 
tered Jeram. 


For some considerable time demand 
for local taxable loans has exceeded 
supply and the position has_ been 
aggravated not only by the reduction 
of the Bank rate to 3% but even fur- 
ther by the recent announcement that 
the City Treasury intends, for the pre- 
sent, to resort to Bank borrowing 
rather than make a new loan issue. 


HONGKONG TRADE 
REPORTS 


Hongkong commodity market dur- 
ing the week before the Dragon Boat 
Festival was reasonably active. China 
was interested in metals, industrial 
chemicals and pharmaceuticals but her 
ceiling prices were too low. South 
Korea and Taiwan turned more active 


was rescued from a slump by last 
minute support from Korea, Burma 
and Indonesia and is expected to im- 
prove during this week. Shipments to 
Thailand and Indonesia were _ steady 
while exports to other Southeast Asian 
countries were curtailed. HK  manu- 
facturers planned to send trade mis- 
sions to these markets. 


China: China had not only kept up 
the steady flow of popular staples to 
HK but also stepped up the supply of 
edibles just before the Dragon Boat 
Festival on June 5. Large quantities 
of lotus leaves, fowls, pigs and fruit 
poured into HK for celebration of the 
occasion. Lotus leaves are used for 
wrapping glutinous rice dumpling 
which is the symbolic food for the oc- 
casion like cakes for birthdays. Canned 
ham from Yunnan; stewed pork, mush- 
roomed chicken, stewed beef, fish from 
Chefoo are now abundant in HK 
Among the fruits from China were tl 
seasonal laichee. Singapore traders 
are interested in the sweet, juicy fruit 
from Kwangtung which is canned in 
HK and exported to Malaya and other 
markets. beer, fruits, vege- 
tables to woodoil, paper and piece 
goods, China is cutting down her 
own consumption for exports to earn 
exchange to buy essential supplies for 
her industrialisation programme. Her 
purchase in metals was more active 
during the period, her interest in in- 
dustrial chemicals was limited by low 
ceiling prices and her’ enquiry for 
pharmaceuticals was more keen. In 
view of her direct trade negotiations 
with Britain, France, Germany and 
Japan, China’s purchases in Hongkong 
in the near future will not be in bulk 
quantities. Hongkong is still an emer- 
gency station for China in purchasing 
her current requirements and dispos- 
ing of her edibles and staples. 


Seuth Korea: Korean authorities 
new accept applications for import 
foreign exchange. Allocations will be 
issued beginning June 10. 
from Seoul turned active again during 
the last few days. Primary items of 
purchase were cotton yarn, industrial 
chemicals, paper, pharmaceuticals and 


ever the resolution also called for a with new allocations of foreign ex- wheat flour. Metals, leather, wines & 
review of the adequacy of strategic tin change. China produce maintained gpirits and canned goods were also 
stocks and this fresh factor in an al- active trade with Europe and South- wanted. Korea’s purchases from HK 
ready complex situation gives grounds east Asia. Trading in industrial will be much improved during the next 
for speculation—of a mental sort at 


least—on the yossible effects of still 
further stockpile buying, particularly 
on the International Tin Agreement. 


The declaration of the Ampat final 
dividend of 20%, making a total of 35% 


chemicals, metals and pharmaceuticals 
was limited by low stock, high indent 
price and slow buying response. Paper 
was quiet at the beginning of the week 
but later improved with orders from 
Korea and Indonesia. Cotton yarn 


two weeks. 


Indonesia: Indonesian authoritie. 
now issue import foreign exchange for 
the third allocation period as from May 
26. However, these allocations are 


Enquiries 


+ 6 OR 
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June 10, 1954 


““May 17. 


-mited to those applied for before 
No new import licences have 
been issued. Indonesia’s export of 
rattan, sesamum seed, groundnut oil, 
tea and feathers to HK was sluggish 
recently. This means less foreign ex- 
change for her imports. Items like 
phonograph _ records, refrigerators, 
canned goods, ginseng etc. which can 
only be imported into Indonesia on 
the strength of foreign exchange 
realised from her native exports were 


therefore limited. Shipments of old 
orders to Djakarta steady 
throughout the period. 

Thailand: Export to Thailand im- 


proved as the result of decline of the 
Hongkong dollar on the Bangkok ex- 
change market. Increase of export 
to Hongkong encouraged Thai traders 
to buy more from the Colony. Items 
of interest to Thailand were: paints, 
enamelware, thermos bottles, cotton 
textiles and flashlights. Garlic and 
Chinese herbs were among the items 
shipped to Bangkok last week. How- 
ever, shipments to Bangkok and other 


. Southeast Asian ports will be curtailed 


during the pending rainy season. 


Japan: HK’s import from Japan in 
May was 40 percent higher than that 
of April. Cotton yarn, piece goods, 
cement, industrial chemicals, artificial 
silk, marine delicacies, paper and 
1etals were among the items imported 
rom Japan. The pressure of reces- 
sion caused Japanese industries’ to 
redouble efforts to expand exports. 
Competition among Japanese firms in- 
tensified and cotton mills cut down 
prices. Japan steel mills were mak- 
ing efforts to seek new outlets. 


Taiwan: More enquiries from Taipei 
than previous week as_ new alloca- 
tions of foreign exchange will soon 
be available. Taiwan traders in Hong- 
kong were cabling suppliers in Europe 
and other sources for indent offers of 
popular items of pharmaceuticals, in- 
dustrial chemicals and metals. 


China Produce: Prices of vegetable 
oils in Europe moved downward under 
the lead of Woodoil. Spot goods in 
bulk dipped to £136, June delivery 
to £135 and July to £134 per ton 
ec. & f. The decline followed recent 
liquidation on the London market by 
Hungarian sources. Recent _ selling 
offers from China reduced to £130 ec. 
& f. for bulk shipment direct from 
Shanghai to Europe. Following’ the 
resumption of supply of red _ beans, 
green peas and black beans. China 
further relaxed export control on soya 
beans and green beans. With the 
shipment from Europe and supply from 
China, Dairen Scya Beans eased _ to 
$53.30 per picul for 1953 crop end of 
June shipment. Japan was’ keen on 
Oilseeds but many transactions failed 


-‘Aue to price differences and Japan’s 
Europe was steady ° 


‘ck of exchange. 
-in purchase of cassia lignea, red 
beans, rosin, camphor powder’ and 
menthol crystals. India ordered cassia 
lignea, galangal and menthol crystals. 


Items of interest of Southeast Asia 
were: peppermint oil, garlic, Chinese 
herbs, dried chilli, taleum, and ramie. 
Japan took up some_ red beans and 
hemp seed while Korea _ contracted 
soya beans and sesamum seeds. Steady 
demand pushed prices of following 
items up: peppermint oil, cassia lignea, 
galangal, tea, rosin, camphor powder, 
dried chilli, sesamum seed, and hemp 
seed. Heavy stock caused drop _ in 
prices of: bitter almond, garlic, soya 
bean, talcum, ramie and maize. 


Industrial Chemicals: Activity limit- 
ed by China’s low ceiling prices and 
dwindling supply. Turnover small but 
prices steady. Sellers anticipate heavy 
purchases from Korea during next few 


weeks. Korea bought caustic soda and 
rubber accelerator; Taiwan sodium 
hydrosulphite, cresylic acid, carbolic 


acid and citric acid; China petrolatum, 
tanning extract and cresylic acid. Price 
gains were in caustic soda, sodium 
hydrosulphite (short supply), rubber 
accelerator, and sodium perborate. 


Oxalic acid dropped under pressure 
of new arrivals. 
Metals: Total amount of metals 


ordered last month from France, Bel- 
gium, Britain, West Germany § and 
Japan was about 2,500 tons. The list 
consists of round and flat bars, angle 
bars, iron pipes, tin plates and gal- 
vanised iron sheets. Spot market in 
HK steady but slow despite renewed 
buying from China and Taiwan. 
China’s ceiling prices low and Taiwan’s 
orders small. Korea wanted galvanized 
steel plate in bulk quantities but there 
was no sales offer. Local consumption 
good, transactions in structural steels 
and black plate active. Price gains 
due to increased indent costs were in 
copper sheet, black plate waste waste 
and brass rod. Keen demand and low 
supply boasted prices of galvanized 
steel plate, iron wire nails, stainless 
steel, galvanized iron pipe and pig lead. 
Drop in indent prices and new arrivals 
brought down prices of galvanized iron 
sheets and tin. 


Pharmaceuticals: Prices firm under 
moderately active trading with Korea 
& Taiwan and keen interest of China. 
Issue of June import licences in China 
stimulated market but ceiling prices 
were low. The market was buoyant 
and more business was’ expected for 
current month. China enquired for 
vitamin Bl, B2, B6 and D powders; 
ascorbic acid, calcium bromide, pepsin, 
calcium gluconate, salicylic acid and 
benzoic. Taiwan interested in penicil- 
lin, antipyrin, amidopyrin, PAS pow: 
der, quinine ethylcarbonate, benadryl 
capsules, corpus luteum, ephedrine 
hydrochloride, mercuric chloride and 
icdine  resublimed. Korea bought 
70,000 vials of penicillin G, 200,000 
units and salicylic acid. 


Paper: Market improved from -slow 
to active by end of the week with 
orders from Korea and Indonesia. As 
quantities were small, prices failed 
to gain. Due to heavy supplies from 
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Japan, prices eased a little in newsprint 
in reams, cellophane, art paper, wood- 
free printing and bond. Supply of 
European packing paper short. Offers 
from Sweden were higher than As- 
sociation prices and delivery dates were 
distant. M.G. pure ribbed kraft was 
about £10 per ton higher than the 
Association level; M.G. white sulphite, 
M.G. pure sulphite, M.G. pure red and 
green sulphite and poster were also 
£3 to £4 higher. Output of Scandina- 
vian Paper Mills Association manu- 
facture was fully booked up to the end 
of this year. 


HK Manufactured Goods: Chinese 
Manufacturers’ Union planned to send 
three trade missions to Indonesia, 
Thailand and South Korea to push 
sales of local industrial products. The 
mission to Indonesia will participate in 
the International Trade Fair in 
Djakarta in August. The Union took 
up exhibition site of 200 square meters. 
The mission to Thailand will leave 
in September and is restricted to 50 
members only. Shipments to South- 
east Asia were steady and local fac- 
tories were kept busy. Five new 
enamel plants will start operations by 
end of June. Shipments to United 
Kingdom included rubber shoes, rub- 
ber boots, textile products, enamelware, 
dry batteries, paper lanterns, gloves 
and ‘toys. Woollen knitted gloves 
were ordered by Australia, Norway 
and Holland. Britain remains. the 
biggest customer of this item. 


Cotton Yarn & Piece Goods: Cotton 
yarn was bought by Korea, Indonesia 
and Burma. Burma invited’ tenders 
for 1,000 bales of 20’s and 40’s. Korea 
wanted to buy 7,000 to 10,000 bales 
of 20’s, 30’s and 40’s of single ply 
and 42’s of double ply for shipments 
in June, July and August. Indonesia 
was interested in 12,000 bales of 20’s 
and 40’s. Cotton piece goods were 
bearish as Japanese manufactures were 
quoting low prices while demand was 
sluggish. 


Rice, Sugar, Flour and Cement: 
Price of whole Thai rice was firm with 
low stock while price of allocated Thai 
broken rice went down. Japanese re- 
fined sugar yielded further ground 
under pressure of forthcoming sup- 


plies. Taiwan’s resumption of accept- 
ing indents also produced bearish 
effect. Hongkong booked 3,000 tons 


of sugar from Europe. Wheat flour 
was discouraging under the pressure. 
of new arrivals from Japan, America 
and Canada. South Korea came in 
for some supplies but the market 
so far is bearish. Cement has keen 
local demand. Heavy supplies from 
Japan were absorbed by local! dealers. 


* 


COMMODITY MARKETS 
IN MAY 
Hongkong’s commodity market dur- 


ing May was not as active as the 
previous month. South Korea was 


| 
Low 
0.70 
11.30 
ast 
ma 
im- 
to 
ady 
ian 
nu- 
is- 
up 
to 
of 
oat 
les 
for 
ing 
oc- 
ed 
sh- 
om 
K 
ers 
uit 
in 
er 
ce 
er 
arn 
or 
er 
ive 
in- 
ow 
for 
In 
yns 
nd 
ng 
er- 
ng | 
OS- 
ies 
ort 
be 
ies 
ng 
of 
ial 
nd 
& 
lso 
K 
xt 
ie. 
or 
re 


742 


steady in her purchases but lacked 
bulk trading. China poured substan- 
tial quantities of staples into Hong- 
kong and revived her buying in indus- 
trial chemicals, metals and some phar- 
maceuticals, but there were more en- 
quiries than orders. Taiwan’s interest 
in industrial chemicals, metals, paper 
and pharmaceuticals was keen but 
purchases were slow. Orders for 
Hongkong manufactured goods from 
Indonesia and other Southeast Asian 
countries were fewer than the pre- 
vious month. China Produce market 
was active with support from Euro- 
pean, Canadian, Australian, Japanese, 
and other buyers. Much of the busi- 
ness in industrial chemicals, metals and 
paper fell out due to price difference 
between buyers and _ sellers. Indent 
prices had gone up, local stocks were 
low, buyers refused to pay higher 
prices while sellers were reluctant to 
meet customers’ counter-offers. By 
the end of the month, local commodi- 
ty market was comparatively quiet but 
prices of popular items were steady. 


Japan stroke off another 38 items 
from her list of China embargo mak- 
ing a total of 220 items now allowed 
for export to China. Despite Japan’s 
extension of her barter trade with the 
Sterling Area, Hongkong’s export to 
Japan was limited to China produce 
and some mining products of _ this 
Colony. Japan’s export to Hongkong 
consisted of cement, refined sugar and 
other goods at reduced prices. Indo- 
nesia further tightened her import con- 
trols. Import licences now _ require 
prior approval of Indonesian Finance 
Ministry which is responsible for ai- 
location of exchange. As the new 
ruling was aimed at direct exchange 
allocations it may have little adverse 
efiect on Hongkong export as the bulk 
of trade is usually transacted on com- 
pensatory barter basis. Export from 
HK to Indonesia during May was about 
11,500 tons excluding transhipment of 
Japanese products. In view of the 
rainy season exports to Djakarta will 
be less during the next month. Ex- 
ports to the Philippines now require 
consular invoice and HK certificate of 
crigin for HK products. The  na- 
tionalization of Philippine’s _ retail 
trade may curtail imports from Hong- 
kong as most retailers are Chinese who 
had been ordering supplies from Hong- 
kong. Trade with Thailand improved 
with more imports of Thai rice into 
Hongkong. Thailand’s requirements 
conc:isted of cereals, perishable goods, 
coir fibre, bamboo ware, paper, Chin- 
ese herbs, wheat flour, paint, and 
various kinds of HK products. United 
States eased controls on more than 
100 items of non-strategic exports to 
Hongkong. These items will no longer 
require individual export’ validation. 
On exports of Hongkong products to 
USA, two more agreements were reach- 
ed between the HK and US authori- 
ties: (1) the resumption of exports 
to US of Taiwan tea processed in HK 
and (2) the adding on to the list of 
exports to USA under Comprehensive 


Certificate of Origin of embroideries 
of pure linen or pure cotton or mixed 
linen and cotton, whether made in 
factory type or cottage type opera- 
tions. HK lifted the export ban on 
black plates, all kinds; sulphuric acid; 
terneplate; and tinplates of all kinds. 
However, these exports are still sub- 
ject to destinational control. Hong- 
kong authorities were also considering 
to standardize the quality of HK manu- 
factured cotton piece goods for ex- 
port. 


China Produce: Throughout’ the 
month, the market was. active with 
support from Europe, Canada, Aus- 


tralia, India, Taiwan, Singapore, Thai- 
land, Indochina, Indonesia, Japan, 
Korea, Burma, and Africa. At the begin- 
ning of the month local stocks were 
low but with China and other sources 
rushing popular staples to HK during 


‘the month, prices of most items failed 


to gain while some over-stocked items 
began to lose ground by the end of 
the month. There was a drop of £2 
in quotations of woodoil to Europe 
as compared with the peak level. The 
price quoted last week was £132 per 
ton c. & f. Dairen soya beans flooded 
into Hongkong from Europe and 
China and the price failed to improve 


despite purchases by Japan. Increased 
supplies caused drop in _ prices of 
galangal, cassia lignea, garlic and 


sesamum seed. Following items were 
popular and recorded some gain in 
prices: menthol crystal, rosin, ramie, 
talcum, tea. Other popular’ items 
were: red beans, green beans, dried 
chilli, bitter almond, aniseed oil, ani- 
seed star, crude lacquer, castor oil, 
feathers, seagrass matS and _ cords, 
bamboo fibre, wallnut meat, hog bristles, 
camphor, silk waste, raw silk. 


Industrial Chemicals: Trading was 
active at the’beginning of the month, 
turned bullish during the period and 
settled down into quietude by the end 
of May with prices firm at levels pre- 
viously attained. China was the most 
active buyer. Bullish buying, however, 
was dampened by (1) low stock, (2) 
increased indent cost and in the case 
of Chinese buyers, (3) lowered ceiling 
price fixed by Chinese Government. 
China was keen on sodium hydro- 
sulphite, sodium  bichromate, sodium 
perborate, sodium nitrate, acetic acid, 
crecylic acid, shellac, borax crystal, 
tanning extract, oxalic acid, rubber 
accelerator, carbon black, petrolatum, 
and formalin. Taiwan was interested 
in sodium bichromate, shellac, borax 
crystal, and zinc oxide while Korea 


took up some acetic acid. Dealers’ 
efforts to replenish stocks were, in 
some cases, discouraged by distant 


date of delivery and uncertainty of 
the future in addition to price in- 
creases. 


Pharmaceuticals: More 


enquiries 


than orders were received from China. ' 


Taiwan and Korea were comparative- 
ly more active but both lacked bulk 
purchases. With the exception of few 
popular items which were short of 
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stock, prices of most items 


were 


steady and without changes during the’ 


period. Penicillin and  dihydrostrep- 
tomycin were favoured by China, Tai- 
wan and Korea. Singapore, Taiwan. 
India, and Pakistan exhausted the 


stock of DDT from spot market. En- 
quiries from China covered: _ sul- 
fathiazol powder, quinine  ethylcar- 
bonate, phenacetine, salicylic acid, 
amidopyrin, antipyrin, potassium 
iodine, sodium bromide, and saccharine 
crystal. Taiwan bought quinine 
ethylearbonate, phenacetine, _ salicylic 
acid, sulfanilamide powder, aspirin, 
amidopyrin, PAS powder, calcium 
lactate, vitamin B2 powder. South 
Korea’s purchases covered: dihydro- 


streptomycin, penicillin procaine cil. 
3,000.000 units in 10 ec vials, DDT and 
vitamin powder. Offers from 
Japan were available for penicillin G, 
sulfadiazine and vitamin B2 powder. 
The prices of Japanese pharmaceuticals 
were about 10 to 15 percent cheaper 
than those from Europe. 


Metals: With indent prices up and 
buying support good, metals market at 
the beginning of the month was 
buoyant. However, China’s low ceil- 
ing prices checked further price gains. 
By the middle of the month, Taiwan 
and South Korea slowed down when in- 
dent prices from France and Belgium 


had gone up. Items with price gains 
were: tinplate, black plate, tinplat* 
waste waste, black plate, mild stee. 


round bar, mild steel angle bar, gal- 
vanized iron sheet, galvanized steel 
plate, wolfram, and zinc sheets. Other 
popular items: mild steel plate, steel 
wire rope, water piping, pig lead, 
boiler tubes, galvanized iron wire. 


Paper: Prices,of popular items were 
high at the beginning of the month 
due to increased indent costs and low 
stocks. However by the end of the 
period purchases slowed down and 
only few items gained in price: pitched 


kraft,:M.G. ribbed kraft, M.G. white 
sulphite, unglazed kraft, strawboard, 
manifold, art paper, poster, M.G. 


ribbed pure sulphite. Japanese sup- 
plies in the local market consisted of 
woodfree printing, strawboard, and 
bond paper. During the , month, 
China also shipped about 100 tons of 
newsprint in reels to Hongkong. Local 
dealers were also placing orders with 
American supplies for some popular 
items as indent prices from Europe 
were too high. American newsprint 
had lately been quite popular. South 
Korean buyers were interested in 
newsprint, woodfree printing, M.G. pure 
sulphite, glassine, and tissue. Taiwan 
buyers ordered manifold, art paper, 
while Philippines and Thailand booked 
some M.G. ribbed kraft paper. Cello- 
phane price was cheaper due to heavy 


arrivals from France, Belgium, and 
Japan. 
Cotton Yarn and Piece Gooc 


Easier world cotton prices, poor loca. 
demand and lack of active support 
from South Korea and Indonesia en- 
guifed local cotton yarn market into 


ey 


~ 
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_ uggish mood. At the beginning of 

month orders from Indonesia, 
Singapore and Burma kept the piece 
goods market firm for a while but as 
the month dragged on. without any 
special features, piece goods market 
also became sluggish. 


Hongkong Preducts: The recent 
British Industrial Fair in London had 
brought enquiries for Hongkong manu- 
factures from USA, Holland, India, 
Iraq, Cyprus, Trinidad, South Africa, 
Italy, New Zealand, Rhodesia and the 
Gold Coast. Madeup clothing headed 
the list of goods most in demand. 
Other items which have attracted at- 
tention were luggage and leather goods, 
umbrellas, torcheases, and_ bulbs, 
jewellery, basketware, enamelwazre, 
camphor wood chests and _ carved 
furniture, office equipment, vacuuin 
flasks, spices and foodstuffs. Hong- 
kong manufactures had 
visitors to the Fair both in price and 
quality. Hongkong manufactured. 
swimming suits and trunks are popular 
in Thailand, Burma, Taiwan and Indo- 
nesia. Prices of these local made 
swimming suits are 40 to 50 percent 
cheaper than imported goods. Due to 
rise in prices of raw materials for 
enamelware, some factories are not 
accepting any orders beyond August. 
Rubber shoes, woollen knitted gloves, 
shirts and children’s wear were among 
»opular items shipped to London dur- 
ng the period. However, with the 
approach of the rainy season, shipments 
to Indonesia, Burma and other South- 
east Asian countries will be curtailed 
to some extent in June. 


- 


Hongkong Commodity Market Prices on May 
31, 1954:— 


China Produce: Aniseed Star, Nanning Ist, 
$105 per picul. Cassia Lignea, i-cwt bale $53 
pieul. Crude Lacquer, Szechuen 54%, 1953, A, 
$10,500 metric ton fob HK. Feather Duck 85% 
$285 picul; Goose 85% $500 # £picul. Seagrass 
Cord & Mat-—-twisted cord, Tungkoon No. 2A, 
$83 picul; oval mats 18" x 36’’, Tungkoon, for- 
ward, 60 pc/bale, $67 bale. Castor Seed $40 
picul. Sesamum Seed, unhulled, Sudan white, 
$92.50 picul. Silk Wiaste, Szechuen 2nd & 3rd 
yellow, $500. Green Tea, stalk, Taiwan, $125 
piceul. Cassia Oil 80/85% CA, $860 picul. Wood- 
oil, refined in bulk, spot, $119 picul; in drum 
ce. & f. London, £147 per ton. Almond, bitter, 
Tientsin, red membrane, $103 picul. Galangal, 
Kwangtung, $50 picul. Mdize, Vietnam, red, 
$24.80 picul. Bean, red, Anhwei, small, $79.50 
picul. Soyabeans—Dairen 1953, $58.50 picul; 
US ist, $62 picul, 2nd $56, 3rd $52. Ground- 
nut Oil, Indonesian Ist, in drum gross for net, 
$144 picul. 


Industrial Chemicals: Acid, Carbolic (Phenol), 
German 200-kilo-drum, $1 pound. Acid, Oxalic 
(Crystal) German, 100-kilo-barrel, 83c pound. 
Borax, Crystal, UK $47 per li-cwt bag. Carbon 
Black, US 50-lb paper bag, $2.60 Ib. Caustic 
Soda, UK 3800-kilo-drum, $161 drum. Formalin, 
UK 40%, 448-Ib-drum, 47c Ib. Gum Arabic, 
Soudan, 90c¢ Ib. Lithopone, 30% Dutch 50-kilo- 
paper-bag, 35c lb. Petrolatum, Amber German, 
180-kilo-drum; 36c Ib. Rubber accelerator UK, 
D, Monsanto, 150-lb-drum, $3.15 Ib; M, Mon- 
santo 224-lb-drum, $2.45 Ib. Sodium Nitrite 
UK 448-lb-drum, $3860 ton. Sodium Perborate, 
UK, 150-kilo-drum, 73c lb. Tanning Extract, 
UK, 105-lb-bag, 78c to 82c lb. 


Mild Steel Angle  Bars-European, 
1”, $890 picul; 3/16" x 
86 picul. Mild 
Flat Bars, HK ” x %” to %”, $36 
picul; 4" x %” to %”, $34. Mild Steel Round 
Bars—European, 4” dia, $35 picul; %” and %”, 
$34; 1”, $35; HK %” to %”, $33.50 picul. Mild 


impressed 


Steel Plates, Jap., 4° x 8’, %”, $39 picul; 4%” 
and %”, $37. Galvanized Steel Sheets, UK, 
, 1/82”, 55e Ib. Tin Plate Waste, Waste 
—Eleetrolytic, US 18” x 24’, 200 Ib-case with 
tin-lining, $117 case; Coked, UK 20” x 28”, 
200 Ib carton, $109 carton. Misprint Tinplate 
Waste, Waste, US 18” x 24” and larger, $50 
picul. Black Iron Plate Waste Waste US 18” 
x 24” and larger, G29-G33 $40 picul. Tin 
Plate, UK 20” x 28” 200 Tb-case of 112 shts 
with tin-lining, $117 case. Galvanized Iron 
Sheets, Japanese 3’ x 7’ USSG24, 53c Ib. Black 
Iron Plates, Japanese, 3 x 6’, G24 to G26, 
$54 picul; G30 to G31 $58. Pig Lead, 98% 
alloy, $108 picul. 


Paper: Cellophane 30 gr, 36” x 39"—-Japan- 
ese, $80 ream; Belgian, $78; Italian, $80; 
French, $80.50. M.G.. Cap. 22-23 gr. 17%-lb 
ream 25” x 44”—European, $10.70 to $10.90 
ream; Japanese, $10.80 ream. M.G. Ribbed 
Imitation Kraft Paper, European, 40 gr 47-Ib 
ream 35" x 47”, $29.50 to $30.30 ream. M.G. 
Ribbed Pure Red Sulphite Paper, European, 34 
gr 40-lb ream 35” x 47”, $31 ream. Pitched 
Kraft Paper, European, 125 gr 118-lb ream 35” 
x 47°, 3102 ream. Newsprint in ream, 31” xe 
43” European 50-52 ger 50-lb ream, $24.00 to 
$24.50 ream. Newsprint in reels US 50-52 er, 
$31"’, 45¢ Ib. Bond Paper 22” x 34”, European 
with water mark 60 gr, 32-lb ream, $28.50 to 
$29 ream; Japanese similar product $22 to 
$22.80 ream. Manifold Paper 22” x 34”, 30 
gr 16-lb ream ordinary, $14.80 to $15.50 ream. 
Strawboard, 26” x 31” 8 oz-—-Dutch, $495 ton; 
Japanese, $470 ton. 


Cotton Yarn & Piece Goods: Grey Sheetings— 
HK 60 x 56, 36” x 40 yds, $35 to $37.50 pc; 
Japanese No. 2023, 60 x 60, 36” x 40 yds 
$35.20 pe; No. 2008, 72 x 69, 38” x 40% yds 


$34 piece. Hongkong Yarn 10’s, $920 to $960 
bale; 20’s, $1,110 to $1,220 bale: Indian 10’s 
$920 bale; Japanese 30’s $1,465 bale; Taiwan 


$1,405 bale. 


Cement: Green Island Cement—Emerald 112 
Ib bag, $7.10 bag; 100-lb bag $6.20; Japanese 
Cement 100-lb bag, $6.05. White Cement— 
Green Island 375 Ib drum $62.80 drum; li-cwt 
bag $15.40 baz; Danish l-cwt bag $15.60. 


FAR EASTERN 
COMMERCE 


Japan Foreign Trade: Last week 
Japan negotiated with Russia for 
US$60 million trade pact in Tokyo. 
Russia would supply coal, timber, man- 
ganese and chrome ore, platinum, raw 
cotton, asbestos, crude oil, timber. In 
exchange, Japan would build, repair or 
remodel freighters, towboats and fish- 
ing boats for Russia. Tentative con- 
tracts covering these barter’ deals 
would be signed during this month. 
Japan planned to import 5,000 tons of 
rice from China, part of 24,000 tons 
of North China rice offered to an un- 
official Japanese trade delegation which 
visited Peking last October. Pay- 
ment would probably be in sterling. 
Yawata Iron and Steel Co. will import 
6,000 tons Kailan coal from China this 
month, at $11.40 per ton. Yawata 
obtained first shipment of Kailan coal 
in July last after contracting for a 
total of 175,000 tons together with 
Fuji Steel and Japan Steel Tube. With 
the Philippines, Japan agreed to ex- 
change cement for timber worth about 
US$500,000. Cement is needed by 
Philippines for five-year highway pro- 
gramme. Japan trade mission arrived 
in Vancouver to begin three-week sales 
campaign across Canada. Aim of mis- 
sion was to narrow Japan’s unfavour- 
able trade balance with Canada. Dele- 
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gates had no intention of flooding 
Canadian market with cheap quality 
goods. First Japanese trade centre in 
US on Pacific Coast would be opened in 
October. The centre would provide 
exhibition space for Japanese products 
and be staffed with experts to assist 
US buyers. 


Thailand: Thailand relaxed export 
control for some products: slaughtered 
buffalo, cow, pig, duck, chicken, goose 
and their products; fish; sugar; timber; 
firewood and charcoal; cotton, yarn, 
rayon amd fabrics; elephant; cocoanut 
and its products. In an effort to at- 
tract outside capital, the Government 
drafted a law to protect foreign in- 
vestments against future nationalisa- 
tion and to allow sending part of pro- 
fits abroad. Government would help 
private enterprise to start new indus- 
tries and extend old ones. 


Philippine Nationalisation of Retail 
Trade: Taipei recently complained to 
President Magsaysay about the shea 7 
pine Retail Nationalisation Bill. n 
an official protest, Taipei described the 
measure as discriminatory and a viola- 
tion of the treaty of amity between 
China and the Philippines. The Na- 
tional Assembly in Taipei charged that 
the bill is detrimental to the interests 
of China and Chinese nationals in the 
Philippines. These protests failed to 
change President Magsaysay’s_ resolu- 
tion as the new bill is beneficial for 
Filipinos. 


West German Trade with Far East 


Imports Exports 
1953 1952 1953 1952 
(All figures in million US dollars) 
29.1 17.7 87.9 22.1 
33.2 17.6 26.0 2.8 
Formosa _......... 1.4 0.1 3.0 4.0 
Philippines 9.8 3.8 4.9 3.6 
British Borneo . 4.2 1.8 0.3 0.5 
Hongkong 0.2 0.8 31.2 18.0 
Malaya _...... 45.1 64.1 14.4 17.2 
1.6 6.1 2.0 
14.9 12.5 5.9 4.4 
39.6 29.7 66.0 54.2 
Pakistan ...... 35.8 34.8 . 23.0 
Indochina 1.3 4.0 2.6 2.9 
Indonesia 76.9 69.4 44.2 48.0 
Thailand ..... 0.4 2.9 18.2 14.4 
Far Eastern Trade of Denmark, 


Sweden & Norway: 


Denmark’s Imports from and Exports 
to F.E. countries 


Im ports Exports 

1953 1952 1953 1952 

(All figures in 1,000 Danish kroner) 

Burma Sas 75 262 9,115 4,108 
8,349 6.945 19,059 13,497 
Pakistan 1,259 633 1,313 3,479 
Ceylon 3,166 3,119 2,269 1,483 
Thailand oe 3,994 3,270 21,530 21,293 
Indochina ... 510 495 10,376 11,518 
Indonesia 8.287 30,588 19,927 17,933 
Philippines 7,613 1,848 1,404 1,209 
Malaya 9,407 1,941 238,025 30,613 
14,463 53 2,099 1,190 
26,831 4,957 32,112 11,923 
Korea ....... 2 -- 
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Sweden 
Im ports Exports 
1952 1953 1952 19§3 
(All figures in 1,000 Swedish kroner) 
14,703 24,143 21,748 23,199 
30,485 24,325 61,198 65,379 
24,036 12,585 5,332 4,063 
Thailand 1,317 2,603 17,195 18,010 
British Borneo . 356 198 272 707 
21,393 32,888 61,414 54,267 
Indochina — 23 3,569 3,284 
Philippines 14,127 9,858 4,203 4,644 
abet 4,260 88,167 3,192 14,206 
Formosa ........ 546 363 415 897 
Hongkong 2,501 4,718 138,269 16,995 
Re 106,963 65,431 30,038 59,523 
South Korea — — 6,721 1,232 
Norway 
Imports Exports 
1953 1952 1953 1952 
(All figures in mill. Norwegian Kroner) 
25.9 22.9 6.7 12.5 
Philippines ..... 12.5 19.7 1.8 1.7 
Indonesia ...... 36.8 19.0 16.8 4.8 
22.2 43.7 19.3 12.8 
Ee 2.2 2.4 5.8 5.6 
Indochina _....... 0.1 -— 1.5 1.4 
2.0 0.2 6.1 6.3 
8.3 32.0 53.3 33.6 
i. 2.0 3.8 9.2 12.2 
Hongkong ........... 9.0 1.5 10.0 16.3 
Malaya and 
Singapore 19.2 24.6 9.7 5.0 


HONGKONG COMPANY 
INCORPORATIONS 


The following new private com- 
panies were incorporated during the 
week ended May 29, 1954:— 


A. R. Burkill, & Sons (Hongkong) 
Limited—Importers, exporters; No- 
minal Capital, $1,000,000; Registered 
Office, 101/2 Edinburgh House, Vic- 
toria; Subscribers—Frederick Wea- 
therly, 526/7 Coombe Apartments, 
Coombe Road, Hongkong, Chartered 
Accountant; C. J. Smith, 3, College 
Road, Kowloon, Company Secretary. 

G. Herring (Hongkong) Limited— 
Manufacturers, cotton spinners and 
doublers; Nominal Capital, $1,000,000; 
Registered Office, c/o Lowe, Bingham 


& Matthews, Alexandra House, Hong- 
kong; Subscribers—W. G. Maycock, 
178A Mount Kellet Road, The Peak, 
Hongkong, Merchant; R. A. Wadeson, 
7, Aigburth Hall, May Road, Hongkong 
Solicitor. 

Hang On Hong Limited—General 
merchants, importers and exporters; 
Nominal Capital, $250,000; Registered 
Office, No. 35, Jervois Street, Victoria, 
Hongkong; Subscribers—Kung Dee 
Kin, 35, Jervois Street, Hongkong, 
Merchant; Tsoi Kwok Kuen, .12, Gra- 
ham Street, Hongkong, Merchant. 


Kam Cheung Investment Company 
Limited—To purchase, take on lease or 
in exchange, or otherwise acquire any 
lands and buildings; Nominal Capital, 
$4,000,000; Registered Office, No. 50, 
Bonham Strand West, Victoria, Hong- 
kong; Subscribers—Ma Kam Chan, 15, 
Yuk Sau Street, Hongkong, Merchant; 


Ma Kam Woon, 15, Yuk Sau Street, 


Hongkong, Merchant; Ma Kam Chiu, 
15, Yuk Sau Street, Hongkong, Mer- 
chant; Ma Kam Li, 377, Queen’s Road 
East, Hongkong, Merchant. 

Omtis Limited—Merchants, export- 
ers and importers; -Nominal . Capital, 
$1,500,000; Subscribers—Dario Beraha, 
310, Gloucester Building, Hongkong, 
Merchant; Roger Levi, 3, College Road, 
Kowloon, Merchant. 

Hinson Company, 


Limited—Import- 


ers, exporters; Nominal Capital, 
$1,000,000; Registered Office, Caxton 
House, Victoria, Hongkong; Sub- 


scribers—Tsun Nin Chau, 9, Garden 
Road, Hongkong, Company Director; 
Ts’o Tsun On, Rutton Building, Hong- 
kong, Share Broker; Chan Hin Shun, 
38, Kennedy Road, Hongkong, Mer- 
chant. 

Yan Yick Company, Limited— 
Importers, exporters; Nominal Capital, 


$800,000; Registered Office, No. 162, 
Reclamation Street, Kowloon; Sub- 
scribers—Tam Hung Yee, 140, Dian- 


thus Road, Kowloon, Merchant; Wong 
Chiu, 153, Dianthus Road, Kowloon, 
Merchant. 


FAR EASTERN 


Economic Review 


Hongkong Mineral Developmer 
Company, Limited—To purchase, ta 
on lease, or otherwise acquire, any 
mines, mining rights; Nominal Capital, 
$100,000; Subscribers—Chow En Teh, 
26, Braga Circuit, Kowloon, Merchant; 
Kan Ling, 67, Peel Street, Hongkong, 
Merchant. 

Hongkong Merchants Limited— 
To construct, hire purchase and work 
steamships and other vessels; Nominal 
Capital, $100,000; Registered Office, 
Prince’s Building, Victoria; Subscribers 
—W. C. Hung, 2, Knight Street, Kow- 
loon, Soliciter; Peter Alan’ Lee Vine, 
15, South Bay Road, Hongkong, Soli- 
citor. 

Nan Fung Textiles Limited— 
Cotton spinners and doublers; Nominal 
Capital, $4,000,000; Registered Office. 
Oi Kwan Building, Des Voeux Road 
Central, Victoria; Subscribers—Chan 
Din Hwa, 41, Pottinger Street, Hong- 
kong, Merchant; Yang Foo Ho, 41, 
Pottinger Street, Hongkong, Married 
Woman. 

Long Life Rubber Manufacturing 
Company, Limited—Importers, ex- 
porters; . Nominal. . Capital, $400,000; 
Registered Office, No. 109, Bonham 
Strand East, Victoria, Hongkong; Sub- 
scribers—Wong Sui Ching, 51, Hau 
Wong Road, Kowloon, Merchant; Chur 
Tse Sang, 14B, Cameron Road, Kow- 
loon, Merchant; Wong Sing Chow, 52, 
Lion Rock Road, Kowloon, Merchant. 


Published and edited by ERIC E. HALPERN 
for and on behalf of The Far Eastern 
Economic Review Ltd., at 322, Queen’s Build- 
ing, Victoria, .Hongkong.—Telephone: 32429. 
Cables: Ficom. 

The Far Eastern Economic Review is 
published weekly and printed in Hongkong 
by the Graphic Press Ltd., 4, Queen’s Road, 
C. 


Annual subscription rate: $80. 
$93 or £6.0.0-or US$16.- 


Overseas 


Price per single copy: $1.60 
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EXECUTORS 
AND | | 
. | 
. you are assured of fast comfortable TRUSTEES | 
journeys in 4 engined ‘Skymaster’ aircraft °® | 
crewed by British pilots who have 6 Crrhatgasisieg 
travelled more than 40,000,000 passenger COLON Y 
miles with one of the finest punctuality * 
records in the Far East. : AND THE 
The reduced administrative costs of a @ FA R E A s T 
regional airline enable Cathay Pacific Airways ae 
is to offer reduced fares without detriment to . 
() smnderds of comfort, efficiency, : HONGKONG AND SHANGHAI BANK 
punctuality or safety. 
HONGKONG (TRUSTEE) LIMITED 
And To BANGKOK, CALCUTTA, SINGAPORE, 
SAIGON, HAIPHONG, HANOI, MANILA, ° ° The Trust Corporation of | 
JESSELTON, SANDAKAN, LABUAN. 
THE 
HONGKONG AND SHANGHAI BANKING CORPORATION 
Passages, call 56260, 34149, Freight, call $8948 HONG KONG 


BUTTERFIELD & SWIRE (H.K.) LTD. and major tourist agents. 


TRANSPORTATION CO., LITID. 


MARINA HOUSE, HONGKONG. 


MOLASSES INSTALLATION CABLES: SHIPYARD 
SHAN TSENG oo NGAU CHI WAN 
IMPORTERS EXPORTERS OF MOLASSES IN BULK 
TUG anvd LIGHTER OWNERS % OCEAN TOWING 


BUILDERS OF STEEL BARGES FOR ALL 
PURPOSES PIPELINES ETC. REPAIRS. 


OFFICES AND AGENTS: SINGAPORE ¢ BANGKOK # TOKYO. 
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Pan American 
offers the only 


ROUND-THE-WORLD 
TOURIST SERVICE-— *13662 


50 YEARS 


EXPERIENCE AT YOUR SERVICE 
To 


SOUTH AFRICA 


and 


: SOUTH AMERICA V. V. 


Regular Monthly Fast Express Service by our well-known vessels 
BOISSEVAIN, RUYS, TEGELBERG etc. 


To 
BRITISH EAST AFRICA 
and 
SOUTH AFRICA V. 


Regular Monthly Service 
Accepting Transhipment Cargo on Through Bills of Lading 


To 
West African Destinations TO THE U.S.A. Fly The Rainbow, Pan American’s new | 
tourist service, via Tokyo or Manila to the U.S.A. 
Same big double-decked “Strato” Clippers* across the 


To 
SINGAPORE AND INDONESIA Pacific as on luxury flights. Same experienced flight 


Regular Fast Service by Our New Comfortable Vessels crews. Complimentary meals. Only $990 round trip, 


TJIWANGI/TJILUWAH every 2nd and 16th of each month. save $387 over first-class round-trip fare. 
TO EUROPE. Popular Rainbow service from Hong 
and strongroom compartments euaiieiia Kong to Rome, Paris, other major European cities. 
You fly in speedy new Super-6 Clippers via the 
To Middle East. Only $1013.10 round trip to Paris, 
JAPAN AND INDON ESIA save $252 over first-class round-trip fare. 
( including BALI) All fares quoted in U.S. Currency 
Special Holiday Roundtrip Fares For reservations, call your Travel Agent or 
Alexandra House, Phone 37031, Hong Kong 
Agents for Peninsula Hotel, Phone 57694, Kowloon 
HOLLAND EAST ASIA LINE *Trade-Mark, 


Fast Regular Monthly Service To Continental Ports Pan American World eo Ine. 


Offices in Hongkong, Japan, Philippines, Indonesia, 
Sydney, Durban, Buenos Aires, Amsterdam. 
AGENTS THROUGHOUT THE WORLD 


PAN AMERICAN 


Particulars gladly supplied by Pan American World Airways, Inc., Incorporated in the State of New York, U.S.A., with limited liability = 


ROYAL INTEROCEAN LINES ° oe ¢ 


King’s Bldg. ground floor, Tels. 28015/138. Hong Kong venice 


| 
| 
TRAVEL SHIP 
| 
| 
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DODWELL COMPANY 
LTD. 


HONGKONG & SHANGHAI BANK 
BUILDING 


HONG KONG 
P.O. Box No. 36 Telephone No. 28021 


Importers, Exporters, Shipping and 
Insurance Agents, Machinery and 
Contracting Engineers, Refrigeration 
Engineers, Office Equipment Experts, 
Wines and Spirits Stockists, Suppliers 
of Ships’ Paints, Provisions and 
Pharmaceuticals. 


HEAD OFFICE: 
24,5T. MARY AXE, LONDON, E.C.3 


BRANCHES: 
HONG KONG MANILA 
TOKYO NEW YORK 
YOKOHAMA VANCOUVER 
NAGOYA COLOMBO 
KOBE CANTON’ 
OSAKA FOOCHOW 


* Business temporarily suspended. 


SUBSIDIARIES :— 
Dodsal Limited, Bombay. 
Dodwell & Co., (Aust.) Pty. Ltd., Australia. 


Dodwell & Co. (East Africa) Ltd., Nairobi, 
Kenya. 


Gardner Diesel Engines, Ltd., Vancouver 


JARDINE, MATHESON 


& CO., LTD. 


14/18, PEDDER STREET, 
HONG KONG 


HONG KONG, CHINA, JAPAN 
TAIWAN & KOREA 


Importers and Exporters, 

Tea and General Merchants, 

Insurance, Shipping and 
Air Transport 


GENERAL MANAGERS: 


The Indo-China Steam Navigation Co., Ltd. 


The Australia China Line 


The Hong Kong Fire Insurance Co., Ltd. 
Jardine Aircraft Maintenance Co., Ltd. 


GENERAL AGENTS: 


Lombard Insurance Co., Limited 
British Overseas Airways Corporation 


AGENTS: 


Glen Line Limited 

Royal Mail Lines Limited 

Prince Line Limited 

Western Canada Steamships Co., Ltd. 
Pacific Transport Lines, Inc. 

Furness, Withy & Co., Ltd. 

The Union-Castle Mail Steamship Co., Ltd. 
Alliance Assurance Co., Ltd. 

Atlas Assurance Co., Ltd. 

Queensland Insurance Co., Ltd. 

Bankers and Traders Insurance Co., Ltd. 
Triton Insurance Co., Ltd. 

Thistle Insurance Co., Ltd. 

The Legal Insurance Co., Ltd. 
Economic Insurance Co., Ltd. 


The Employers’ Liability Assurance Corp., Ltd. 


The Merchants’ Marine Insurance Co., Ltd. 
Hong Kong Airways Limited 


THE JARDINE ENGINEERING 
CORPORATION LIMITED. 
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MAERSK LINE) 


| 
| 
Managed by 


A.P. MOLLER, COPENHAGEN 


General Agents U.S.A. 


MOLLER STEAMSHIP COMPANY INC., 
NEW YORK 


| Fast Fortnightly Sailings To: 
NEW YORK, BOSTON, BALTIMORE & 


PHILADELPHIA 
via 
JAPAN, SAN FRANCISCO, LOS ANGELES & 
PANAMA 
M.S. “NICOLINE MAERSK” ..... .... June 20 
M.S. “TREIN MAERSK” _..... .... .... July 2 
July 17 


Accepting Transhipment Cargo on Through 
Bills of Lading for Central and South 
America, Caribbean and Gulf Ports. 
Special Strongroom Compartments & 

Refrigerated Cargo Space. 


Arrivals from U.S.A. 


M.S. “TREIN MAERSK” .... In Port Buoy A-6 
M.S. “ANNA MAERSK” .... .... .... June 20 
M.S. “LEXA MAERSK”... .... .... June 26 
Sailings to India, Pakistan & P. Gulf 
M.S. “ELLEN MAERSK” ..... .... In Port A-7 
M.S. “MATHILDE MAERSK” .... .... July 7 
Arrivals from Persian Gulf & India 
MS. “KIRSTEN MAERSK” .. .... ... July 3 
M.S. “AGNETE MAERSK” .... .... .... July 24 


Sailings to Djakarta, Semarang, 

Sourabaya, Macassar & Balik 
Papan via Manila 

M.S. “HERTA MAERSK” .... .... .... June 10 

M.S. “EMILIE MAERSK” .... .... .... June 17 


For Freight & Further Particulars 
Please apply to: 


JEBSEN & CO. 


Pedder Building. Tel: 36066-9. 


Chinese Freight Booking Office 
27, Connaught Rd., C. Tel: 20361. 


Dates and rotation subjeat to change without notice. 
At liberty to proceed via other ports to 
load/discharge cargo 


The United Commercial Bank Ltd. 


Incorporated in India 
with Limited Liability 


Subscribed Capital: HK$48,193,000.- 
Reserve Liability of Shareholders: .. HK$24,096,000.- 
BRANCHES 
INDIA 


89 Branches established in all the important places. 


PAKISTAN FRENCH-INDIA 
Karachi Pondicherry 
BURMA MALAYA 

Akyab Penang 

Bassein Singapore 
Moulmein 

Mandalay 

Rangoon 


LONDON: 
15 Throgmorton Avenue, LONDON, E.C.2. 


SAFE DEPOSIT VAULT 


The Bank is equipped with modern 
airconditioned SAFE DEPOSIT VAULT 
and provides LOCKERS of different sizes 
according to requirements. 


FOREIGN BANKING SERVICE 


The Bank provides complete service 
for Foreign Banking and Exchange al! 
over the world in cooperation with first- 
class Bankers. 


4 Queen’s Road C. 


D. P. SARIN 


Tel. 36071-2-3 Manager. 
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